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Proclamation of Palestinian State 
AU 1412163588 Vienna ORF Teletext in German 
1617 GMT 14 Dec 88 


{Text} Austria recognizes the proclamation of a Palestin- 
tan state as the exercise of the right of self-determination 
by the Palestinian people's legitimate repesentation. 


This was stated by Thomas Klestil, secretary general of 
the Austrian Foreign Ministry, before the UN General 
Assembly in Geneva today [14 December]. 


AUSTRIA 1 


Klestil called for holding an international Middle East 
conference under the auspices of the United Nations 
Organization. He said that hopefully ‘Arafat's appeal for 
peace will not go unheard. 

Envoy To Be Accredited to PLO in Tunis 


AU 1412190888 Vienna Television Service in German 
1830 GMT 14 Dec 88 


{Text} Austria will accredit an ambassador to the PLO 
government-in-exile in Tunis. The diplomatic rank of 
the PLO representative in Vienna will be upgraded. 
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FRG Sovereignty, Alliances Assessed 
AU1412160488 Munich SUEDDEUTSCHE ZEITUNG 
in German 14 Dec 88 p 4 


[Article by Josef Joffe: An Occupied Country?” 


[Text] “Who protects us from our protectors?” This 
question was asked by a left-leaning liberal paper in view 
of the Remscheid catastrophe; on the other end of the 
ideological spectrum a respectable conservative paper 
provides an answer that seems to explain everything: We 
are “an occupied country.” It is not without irony that 
political convictions should converge here. However, 
putting aside all emotion, it displays a problem—the 
fatal link of the question of alliance with that of sover- 
eignty—an issue, which will continue to be a matter of 
discussion in this Republic for a long time to come. Are 
we really an “occupied country?” 


For 40 years, this country has been doing very well, being 
embedded in the various Western communities , from 
the EC to NATO, certainly better than anyone would 
have even dreamed of in 1945. Whai Adenauer managed 
to achieve was achieved by nobody else before him, with 
the exception of maybe Talleyrand, who managed to lead 
detested France back into the community of states in 
1815. In 1945 West Germany was indeed nothing other 
than an occupied country, and at that, a country which 
was threatened with suffering an even worse fate than 
that of Versailles. Adenauer’s big deal was simple as it 
was directed toward the future: What was required was 
to replace imposed chains by voluntary ones, and uni- 
lateral by mutual control; not constraint but community. 
Adenauer’s conclusion: “On balance, every German had 
to recognize that the success that was achieved justified 
the sacrifices.” 


What was achieved was sovereignty, that independent 
state authority, which is considered to be non-existent by 
some. However, those who are not sovereign can hardly 
sign agreements, from the German Treaty to the NATO 
Treaty, as did Bonn in the fifties out of its own free will. 
Those who lack sovereignty cannot agree to restrictions 
of its autonomy, which is the daily routine of any foreign 
policy. Like every other state, the FRG has renounced on 
hundreds or even thousands of occasions parts of its 
freedom of action—subject to the classic conditions of 
any sovereign policy: | commit myself so that you (and as 
long as you) commit yourseif. 


The Basic Law contains a very clear authorization in this 
respect, and it is the Basic Law, which we drew up 
ourselves, that is the basis of the FRG’s sovereignty and 
permits us “to transfer sovereign rights to intergovern- 
mental bodies (such as an alliance).” The various NATO 
troops are not here as “occupants;” the three Western 
powers’ right to be here is laid down in the “Germany 
Treaty,” in which they bound themselves to exert their 
rights “only in full agreement with the FRG.” It they 
want to raise their total strength Bonn needs to agree to 
it. The principle of “agreement” (alias “sovereignty’’) 
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also extends to all those controversial issues that are now 
making feelings run high. Air shows? These must be 
authorized by the Bundeswehr. Low-altitude flights? 
Allied pilots are permitted to practice here; however, it is 
German rules that apply to the use of the airspace. 
Moreover, this right is based on mutuality that is estab- 
lished by law: FRG jets practice in the United States, 
Canada, Portugal, and England. 


No, it is not really the question of sovereignty that is at 
stake, for then the EC would make the best target: Its 
members have indeed ceded bits of sovereignty, because, 
strictly adhering to the legal situation, a member's sov- 
ereign will could be overruled by a qualified majority of 
the other members. What matters in reality is politics 
under the cloak of jurisprudence, ultimately the revision 
of those commitments that Bonn accepted in 1954 in the 
big deal with the West. 


Feelings of resentment are not good advice in this 
context. There are no excuses for the fact that the allied 
troops on West German soil were certainly intended as 
an instrument of surveillance in 1954. However, Ade- 
nauer and his successor did want them to be here—to 
guarantee that the defense of Western Europe does not 
only begin at the Rhine, as was intended by some 
American planners. The principle, which he put through 
in the German interest, was “forward defense,” to pre- 
vent the FRG from becoming the plaything of a strategy 
that is called “gain in time by giving ground.” This is 
why low-altitude flights are practiced here too, and not 
just above the Canadian tundra. Up to now no FRG 
Government has wanted to touch even the allies’ right to 
have reservations “with regard to Berlin and Germany as 
a whole,” which in fact restrict German sovereignty. 
These had to remain, Adenauer wrote, because, referring 
to all of Germany, they concern the maintenance of the 
state unity (and) reunification.“ In view of Germany's 
critical situation in the middle, of which no ally to date— 
and least of all the USSR—has lost sight, Adenauer knew 
that only if certain parts of the autonomy were 
renounced could a much higher gain in autonomy be 
ensured. Maybe this only belongs to history, maybe the 
cold war is really coming to an end, maybe the time has 
really come now when the question of security has lost its 
impact and when the things that we Europeans have in 
common in Europe prevail over those that separate us. 
This requires boring some holes in those "thick planks,” 
which were described as the core of politics by Max 
Weber. However, as long as there is no lasting state of 
peace in Europe there is only one way to completely get 
rid of low-altitude aircraft, allies, and the noise of 
maneuvers: unarmed neutrality. 


Defense Official on Security Policy 
AU1412144788 Hamburg WELT AM SONNTAG 
in German |! Dec 88 p 4 


Interview with Inspector General Dieter Wellershoff by 

iegmar Schelling in Bonn: “The Better Our Security 
Policy Is, the More Difficult It Is To Justify It; date not 
given] 


[Text] WELT AM SONNTAG: Will the Remscheid 
disaster make the psychological situation more difficult 
for national defense? 
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Wellershoff: Yes, I think so; this terrible disaster has 
caused great concern among all of us. We deeply regret 
the deaths of our fellow citizens and of our American 
comrade. This disaster and especially the public and 
political reactions have also brought other aspects to the 
foreground, such as the public sensitivity concerning 
disasters and death. 


WELT AM SONNTAG: What do you think are the 
reasons for the decrease in defense readiness? 


Wellershoff: I think the causes are primarily the people's 
understandable desires and hopes. Another reason is that 
political education has not reached a very high level in 
our country. It is often difficult for people to differenti- 
ate between hopes and emotions and hard facts. 


WELT AM SONNTAG: Is it not alarming, however, that 
~ Only 10 percent of the population considers the protec- 
tion of the FRG important? 


Wellershoff: The most alarraing thing for me is that so 
little significance is attributed to a positive attitude 
toward the way life is organized in our country, toward 
the values and human rights that have been stipulated in 
our Basic Law. This suggests that the citizens have no 
ciear ideas about what they want. | think that in this 
connection it is more important to know what they want 
than what they do not want. 


WELT AM SONNTAG: A total of 84 percent of the 
young no longer see a threat. Does the Bundes-vehr not 
have to change the way it presents itself? 


Wellershoff: We must definitely find better and more 
convincing arguments. However, one must not throw the 
baby out with the bath water. The actual forces and 
potentials that exist in the world determine the yardstick 
for the type and extent of our Armed Forces. It is correct, 
however, that the Armed Forces’ role must to a greater 
extent be defined in terms of safeguarding the sover- 
eignty of our country and its existence as a state. 


WELT AM SONNTAG: The readiness to trust Soviet 
detente increases in accordance with the decrease in the 
awareness of the threat. Is this also true for you? 


Wellershoff: The INF Treaty represents the fist practical 
step. I have no reason to be particularly distrustful. But 
in such a situation it is necessary for all of us to analyze 
the facts in a very sober manner and not base our 
judgment on hopes and emotions. It is necessary to 
compare intentions that have been declared with the 
actual possibilities. Intentions that have been declared 
by the one side can have an effect on our open society 
that leads to a decrease in che abilities of this side, to a 
decrease in the willingness to make sacrifices. Too great 
imbalances tnay also entail a decrease in one’s self- 
assertion. 
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WELT AM SONNTAG: How do you assess Gorbachev's 
most recent proposals to withdraw six tank divisions 
from the GDR, the CSSR, ind Hungary and to reduce 
the Soviet Armed Forces by 500,000 soldiers? 


Wellershoff: | wholeheartedly welcome these proposals. | 
am convinced that this is a very important step. My first 
reaction was: It was about time. The Soviet side has 
frequently spoken about the withdrawal of Soviet troops 
from non-Soviet, Warsaw Pact states. This has never 
been realized. However, one should not have illusions 
about the superiority of the Warsaw Pact. This is a first 
step which will hopefully be followed by other steps that 
have to be agreed upon during negotiations. 


WELT AM SONNTAG: Must the reduction in the 
Soviet forces by 500,000 men not be accompanied by the 
scrapping of their equipment? 


Wellershoff: Yes, of course. It is now important to wait 
and see how things will develop. It 1s not enough to send 
active soldiers home because of a shortage of labor or 
because one wants to save money. The question that 
must be asked in this context is: To what degree can the 
units be mobilized, what happens with the material, will 
it be scrapped or will it be stored, and how is the logistic 
supply organized? I would like to stress that, in spite of 
the positive assessment, the Warsaw Pact continues to be 
far superior, particularly in the field of combat tanks 
where the ratio is | to 2.4. 


WELT AM SONNTAG: Will the West not be requested 
to do something now? 


Wellershoff. Requests to this effect are likely to arise. It 
will still take quite some time until the Western goal of 
lower equa! levels on both sides is reached. Many steps 
are still required to achieve this. | only hope that 
negotiations on conventional disarmament control will 
start soon. At present, there is no need whatsoever for us 
to artificially maintain the superiority of the other side 
by taking such unilateral decisions. 


WELT AM SONNTAG: Is reality not sometimes dis- 
torted by the skillful use of terms like glasnost and 


perestroyka? 


Wellershoff: Yes, I believe that Gorbachev is not only a 
great statesman, but also a good tactician. In a certain 
way, I admire this man and his ability to take the steps 
that are necessary to improve domestic supply and to 
overcome domestic-policy problems in such a tactically 
clever way that he achieves a considerable lead concern- 
ing future conventional disarmament negotiations. 


WELT AM SONNTAG: Given the current psychological 
climate, do you think that it will be possible to modern- 
ize the Western shori-range nuclear missiles’ 
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Wellershoff: The central question in the current discus- 
sion is: Will we be able to make a positive decision in 
connection with short-range nuclear weapons at the right 
time? The important thing is not making a decision now 
but maintaining the possibility of being abl< to decide in 
a positive way. 


WELT AM SONNTAG: When do you expeci a decision 
to be made at the latest? After the next general elections? 


Wellershoff: This should not be linked with election 
dates. We belong to an alliance of 16 sovereign states, 
and there will certainly be elections in one of the 
countnies every month. The important thing is to ensure 
the technical possibilities of taking a positive decision at 
the right time, so that weapons are available when they 
are 


WELT AM SONNTAG: How do you assess the 50- 
percent reduction in the amount of national, large-scale 
maneuvers by the Army? 


Wellershoff: A number of motives have ‘ed to this shift 
of emphasis. The efficiency and attractiveness of exer- 
cises are major aspects here, and the different training 
requirements at different levels and the interests of the 
population and environmental aspects have to be taken 
into account. Exercises are also necessary to ensure 
checks on the technical equipment of the troops at 
regular intervals. As far as national exercises are con- 
cerned, we will shift the emphasis from large-scale 
maneuvers to exercises at the lower level of command. 
NATO is currently considering similar things. In the 
spring of 1989 we will compare the results and coordi- 
nate the planning of exercises. 


WELT AM SONNTAG: Voices can be heard in ail 
parties calling for the postponement of the extension of 
military service, which is planned for June 1989. Would 
you agree to that? 


Wellershoff: It is not a question of me agreeing to such a 
measure. A law is involved here. I am subject to the 
primacy of politics. I will have to do what the politicians 
ultimately decide. | would recommend, however, that 
the matter be soberly analyzed and that we do not rush 
into action because of the high figures that are being 
quoted. Flexibility has increased, which will allow us to 
better satisfy the needs of those doing miiitary service. 
There have been no fundamental changes in the number 
of persons liable to military service that would require 
the drastic step of amending the law, because the number 
of conscientious objectors has been compensated for by 
the application of new fitness criteria. 


WELT AM SONNTAG: Taking isto consideraiion all 
public discussions (large-scale maneuvers, low-aititude 
flights, and the extension of military service), is the 
impression incorrect that acceptance of the Bundeswehr 
is decreasing? 
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Wellershc ff: I think that we are in a psychologically 
difficult situation. We are in a situation in which every- 
body, including the soldiers, has the feeling that we are 
living in a peaceful world and that we could make it even 
more peaceful. We have recently set the German peace 
record as it were. We are in a situation that is character- 
ized by the strong defense capability of the alliance and 
the Bundeswehr, which has increasingly led citizens to 
believe that the all:ance is altogether superfluous. The 
ketter our security policy is, the more diffi.ult it is to 
explain why we have to remain vigilant. This poses a 
certain dilemma. 


WELT AM SONNTAG: Do you feel that you and the 
Bundeswehr get sufficient support from the politicians? 


Wellershoff: | want to be careful what | say. I do not 
consider it fair to simplify my opinion in a general 
attack. Those who have carefully read what | have said so 
far know which politicians support the soldiers in this 
difficult time of changes and which make life difficult for 
us. I do not deny that one politician or another provides 
cause for irritation. However, | want to stress that this 
not only applies to politicians. This is also true of 
pastors, teachers, judges, and soldiers. There are also 
soldiers who talk nonsense. Everybody must ask himself 
whether he avidly supports our system of life. 


WELT AM SONNTAG: Do you think that the number 
of conscientious objectors to military service will 
increase because objection to military service is seen as 
an act of political common sense by many young people? 


Wellershoff: The increase in the number of conscientious 
objectors is also linked with the planned extension of 
military service as of | June 1989. However, | think that 
most young men—at least those who serve in the 
Army—are stable and aware that they must do this 
service for society. 


WELT AM SONNTAG: If you could make two wishes, 
how would you formulate them? 


Wellershoff: For one thing, | would wish for everybody 
to become even more aware of the value of the order in 
which we live and of the advantages of our state order. 
Here emotion has its place. 


WELT AM SONNTAG: And the second wish? 


Wellershoff: In this connection, it is important not to 
overlook the significance of a sober analysis of th. 
international balance of power. This worries me, because 
we must not forget one thing: In spite of all ihe social: st 
changes, the Soviet Union is the heir of Russia. Anc 
Russia bas always had historic interests regarding its 
neighbors. Henry Kissinger once asked the following 
question: What will happen if Gorbachev is successful” 
In such a case, the Soviet Union will not become weaker 
but stronger. We do not need hostile «mages to come to 
this conclusion. A sober analysis is sufficient. 
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Defense Secretaries of State To Retire 
LD1312142388 Hamburg DPA in German 1309 GMT 
13 Dec 8& 


[Excerpts] Bonn (DPA)—The two established secretaries 
of state at the Federai Defense Ministry, Lothar Ruehl 
and Manfred Timmermann, are to be retired. This 


ordered a temporary ban of low-level flying folowing the 
Remscheid air disaster. 


oreign Weicomes ‘Arafat Speech at UN 
as Hamburg DPA in German 1629 GMT 
14 Dec 


[Excerpt] Bonn (DPA)}—The FRG Government has wel- 
comed the speech to the United Nations by Yasir ‘Arafat 
chairman of the PLO. In the speech, ‘Arafat declared his 
peace with Israel more clearly than ever 
before, a foreign Ministry spokesman said in response to 
Bonn's statement is in contrast to reactions 

where Prime Minister Yitzhaq Shamir 
described the ‘Arafat speech as a “monumental swindie.” 


~ 


spokesman stressed that all parties in the 
conflict should contribute to the convening of such a 
conference under UN auspices. [passage omitted] 


Not Concluded 


[“Co.” report: “No Agreement With Romania”) 


[Text] Bona—The FRG Government has not yet suc- 
in renewing and exteading an agreemen: on exit 
visas for ethnic Germans from Romania. This was stated 
by governmert circles in Bonn yesterday [13 December], 
contrary to press reports. The numbers that were men- 
tioned in this context-——some 14,000 resettlers instead of 
11,000 to 12,000, and a future “price” of DM1 1,000 for 
each resettler (plus a flat fee to cover transport costs 
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amounting to some DM1,000) instead of the hitherto 
DM8,000—are obviously also incorrect. The Intenor 
Ministry, which has been leading negotiations with 
Romania, refuses to comment on these reports. What is 
certain is that Bucharest will continue to allow the exit of 
the same number of ethnic Germans from Romania that 
was stipulated in the 1978 agreement that expired on 30 
June. Bonn would like to see an increase in the number 
of exit visas while Romania is mainly interested in 
higher peyments from Bonn. Bucharest wants to make 
sure the whole matter is treated with strictest confidence. 


Economic Minister Haussmann on Economic Policy 
AU 1412203588 Munich SUEDDEUTSCHE ZEITUNG 
in German 10-11 Dec p 34 


{Interview with Economics Minister Helmut Haus- 
smann by Franz Thoma and Gerhard Hennemann; date 
and place not given: “To Be and Remain Competitive in 
the Integrated Market—Race for Modern Technologies 
and Jobs”’] 


{Excerpts} Thoma: in the postwar era, charismatic fig- 
ures like Ludwig Erhard or Karl Schiller who sought 1nd 
had direct contact with the citizens held the position of 
Federal economics minister. Times have changed. What 
impression do you want to create? What can an FRG 
economics minister do at all, if about 80 percent of all 
decisions will be made in Brussels after 1992? 


Haussmann: First, everybody has his personal experi- 
ences and background. I come from the middle class. 
Second, every era has its personages. Therefore, being a 
relatively young economics minister, | have to find my 
own styice. The nineties will be marked by world-wide 
competition for modern technologies and modern jobs. 
Despite the integrated market, much remains to be done 
for the economics minister, regarding ‘he improvement 
of productivity, for instance, or the clusing or opening of 
markets. That also holds true for direct talks with 
consumers, investors, and employees. [passage omitted} 


The integrated market will offer the big chance that 
Europe will not meet on the level of German regulations, 
and that in the FRG the large number of regulations, 
meaning an excessive influence of the state, will be 
reduced. There is surely no doubt that competition for 
technologies and jobs will increasingly become a Euro- 
pean competition for more privatization, more deregu- 
lation, and more flexibility. In this respect, the FRG 
must not lag behind other countries like Britain, for 
instance. 


Thoma: Is a decrease in the state's influence not mere lip 
service, given the increasing subsidies? 


Haussmann: We surely have successes which are, how- 
ever, regrettably not : /fficiently noted. Much has been 
achieved in the fielé of indirect subsidies by tax policy 
measures. Wowever, we have not mad sufficient 
progress in the area of direct subsidies. There is a backlog 
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in the area of symbolic participations as in the case of 
Lufthansa; regarding Volkswagen, however, we have 
implemented our plan. But on principle, | do not con- 
tradict you. Precisely regarding our chances in Europe, it 
is urgently necessary to restrict state influence. [passage 
omitted] 


Thoma: We are under the impression that this coalition 
has found it difficult for years to make people under- 
stand terms like flexibility, deregulation, privatization 
better. As soon as problems crop up, people cry for 
action. Do you believe that you are immune to such 
populism? 


Haussmann: A representative of the liberals will find this 
easier than a representative of a big people's party. 
Indeed, we must regain a certain order-political strin- 
gency and adopt a new stance on the interlocking— 
which is indispensable for international reasons—and 
cooperation of very large firms and a fair participation of 
small and medium suppliers. Order-political thought 
must also mean that European competition should be 
encouraged and large companies should be called upon 
to organize themselves on a more decentralized basis. 
That means at least division of too much power. In the 
final analysis, this reduces the staie to its sovereign 
function; it gives the market forces some leeway. I expect 
the Federal Government Deregulation Commission to 
supply concrete information soon about the areas where 
we have not fulfilled our order-political plan. [passage 
omitted] 


There is no doubt that the structural quality of the 
budget must be improved to the extent that the ratio of 
the new borrowing and investment quota has to look 
better. I do not want to excuse it, but I want to explain it: 
A number of unpredictable decisions—the structural tax, 
additional expenses for the EC and for covering the 
deficit of the Federal Labor Office—have led to a hope- 
fully one-time-only runaway new borrowing. It is the 
goal of medium-term financial planning to clearly reduce 
this structural deficit. Therefore, it is so important to 
continue the course of consolidation in the spring— 
among other things, in order to ward off emerging 
dangers of inflation. 


Thoma: Do you venture a prognosis on the outcome of 
this tug-of-war in the coalition? 


Haussmann: I think that such problems are resolved with 
a view to the facts, and not in the interest of some 
ideology or prestige. The 1997 Bundestag election: will 
be held under the motto: being competitive in the single 
market. If we reach agreement on a strategy by which 
more jobs can be created throujh a reform of corporate 
taxes, the social policy approach is clear here too. [pas- 
sage Omitted] 


Thoma: What role do you assign to *egenerative ener- 
gies? 





FEDERAL REPUBLIC OF GERMANY 


Haussmann: The regenerative energies must be devel- 
oped by government-sponsored research in areas where 
private industry alone is unable to do so, so that they can 
be sold on the market. Given the present price of energy 
which is dictated by the cheap price of oil, it is hardly 
possible to introduce such energies on an economic 
basis. Therefore, we should not even try to beat this low 
energy price through new subsidies worth billions of 
German marks. In the EC we will have to consider a 
certain harmonization of energy taxation and energy 
prices. Energy taxation would certainly lead to predict- 
able prices and would also help accelerate the use of 
regional energies. 


Thoma: But is harmonization so urgently necessary? 


Hauss:nann: It is, also because of ecological concerns. It 
does not work for long in a single market if nuclear and 
coal power stations with exer lary safety standards are 
built in the Federal Republic—thereby leading to higher 
energy prices—and if on the other hand firms are enticed 
away by neighbor countries with the argument of cheap 
energy which is indirectly subsidized by the state by 
means of lower standards. 


Thoma: We often hear people speak about the fortress 
Europe. Do you see a major danger that the integrated 
market will become isolated? 


Haussmann: To begir with, | am happy that all EC 
countries have recognized the advantages of the com- 
mon market. The process is irreversible. The extent to 
which this single market will remain open to third 
countries is of vital importance to us in particular. We 
will heve to bear the highest responsibility. Being the 
most export-oriented country, we are the liberal partner 
that third countries will approach. If the EC were to 
combine its internal opening with isolation from the 
ovtside world, this would at first lead to serious trade 
conflicts and ultimately to first-rate foreign policy prob- 
lems. 


Thom: That the EC Commission has not even said a 
word about France and Italy introducing quotas for 
Japanese cars, is not a good omen.... 


Haussmann: I am ‘ery worried. The car has a symbolic 
value for internai:onal trade policy. We cannot ask the 
Americans and Japanese to make direct investments in 
the EC, and then declare the cars produced there as 
non-European. 


Thoma: Does the Nissan case in Britain not amount to 
precisely such an approach? 


Haussmann: Of course. Every expert knows that Japa- 
nese automobile firms also produce in the United Sttes 
and Spain. As is the case in the Federal Republic already 
now, access to the market must be free also within the 
EC. By the same token, however, Japan must also open 
its market more to European cars. There are positive 
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Signs in this respect. More than 70 percent of all cars 
imported by Japan come from the Federal Republic. But 
several other European producers are not doing enough 
to gain a foothold in Japan, even though Japan is one of 
the most lucrative markets for expensive cars. 


Thoma: Chancellor Koh! has introduced the social 
dimension into the discussion on the single market. Do 
you believe that it will be possible to insist on harmoni- 
zation at a higher level, as we have in mind? 


Haussmann: I do not think so. Therefore, the Federal 
Government must intensify its talks with German and 


model would be one of several possible forms, but—as | 
said—not the only one. [passage omitted] 
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Government Calls for Cocom List 
AU 1412155888 Duesseldorf HANDELSBLATT 
in German 14 Dec 88 p 1 


{“uhl” report: “Severe Losses in Export Business”} 


[Text] Bonn, 13 December—In answering a question by 
the SPD parliamentary group, the FRG Government has 
again called for a “fundamental revision of the list of the 
Coordinating Committee for Multilateral Export 
Controls” [Cocom]. Even though export restrictions to 
the East concerning “particularly important” computer 
and communication-transfer systems were “consid- 
erably eased” last June, efforts to streamline the Cocom 
list have “not shown satisfying results.” Between 1982 
and 1987, applications by FRG companies for exports to 
the East worth some DM268 million were turned down. 

total of DM225.8 million concerned the electrotech- 
sical a and electronic sector, DM37 million machine con- 
struction, DM2.9 million the chemical sector, and 
DM2.3 million other sectors. However, this does not 
include such export deals for which applications are not 
even made because of Cocum regulations. 


Release of 1,200 GDR Political Prisoners Expected 
LD1412183588 Hamburg DPA in German 1433 GMT 
14 Dec 88 


[Text] Berlin (DPA)}—The 13 August Working Group ts 
anticipating that 1,200 GDR political prisoners, sen- 
tenced since 1987, will be released and stripped of their 
citizenship this year. It said on 14 December in Berlin 
that 889 had been released up to December. since the 
middle of November, the releases had increased consid- 
erably. Nearly all those concerned had been sentenced to 
between | and 2 years imprisonment due to escape 
attempts or activities associated with the right to free 
choice of residences. They were then bought their free- 
dom. According to the Working Group, they had not—as 
had been common in the past—been told to remain 
silent about their experience in custody. 








Prague Detailed 
10 Dec 88 p 4 


That is why Mr Mitterrand went on to say: “You know 
all that, and there would be no point in not saying it, you 
yourselves have so much to say about the burdens of the 
past...” He had just mentioned the 1938 Munich agree- 
ment—“confidence betrayed, friendship humiliated,” 
and the shame which he felt at the time. And Mr 
Mitterrand added: “I respect your sovereignty and I am 
counting on the dialogue being started between Boe 
further in comparing our viewpoints.” 


These few sentences outline the president's new policy 
toward the Eastern bloc: He will not be didactic and he 
will keep all his bombastic statements on human rights 
for Paris demonstrations because they are unacceptable 
to countries which see themselves as sovereign and 
because they eliminated any chance of dialogue. He will 
defend his viewpoint, but in a more discreet way, as he 
did on Thursday in private mectings with the communist 
leadership. 


The future alone will show whether this new method— 
which is neither Mrs Thatcher's loud approach nor a 
(erman-style realpolitik—will be more fruitful. '. any 
event, it is @ strictly French viewpoint which is more 
daring that the previous one. It was also more drring but 
more ambitious to begin this East and central European 
tour, not in distant Bulgaria, not in countries which are 
showing a rial desire for reform or openness, but in 
Czechoslovakia which has a zigid official policy but is 
historically, culturally and emotionally close to the 
French who vividly remember the sight of Soviet tanks 
entering Prague one day in August 1968. 








FRANCE 8 


Anybody who criticized Mr Mitterrand’s decision to 
come to Czechoslovakia will have to make do with that 
one sentence on the Prague Spring which he uttered on 
Thursday. However, that sentence does not contain the 
president's entire message about human righ s and 
democracy. But the rest is more subtle and less public. 


Mr Mitterrand, who will visit Bratislava on Friday will 
not meet with Mr Dubcek—a meeting which would have 
been very symbolic but which would still be a bold move 
from the diplomatic viewpoint. The former leader of the 
Prague Spring will probably be invited to Paris for the 
200th anni of the Revolution. It was 1918 and 
1988 that the president of the Republic chose to honor 
on Thursday by laying a wreath on the tomb of Masaryk, 
founder of the Czechoslovak Republic 70 years ago, and 
by receiving the representatives the the current active 
—— for breakfast at the French Embassy on 
y 


Neither of these events featured on the Czechoslovak 

for the visit, nor will they be reported in the 
press. But the Czechoslovaks will know: “In one out of 
every two apartments, people spend their evenings lis- 
tening to Western radios,” another representative of this 
opposition said. “Masaryk,” he added, “may not mean 
much to you (and indeed this small ceremony was not 
very satisfactory from the media viewpoint), but it is 
very important for us, not only because it appeals to our 
historical feelings but because it is a political gesture.” 


A year ago the Charter 77 members also laid flowers— 
immediately removed by the police—on the tomb of the 
founder of a Czechoslovak Republic which, as Mr Mit- 
terrand reaffirmed on Thursday evening, “was the only 
democratic state in this part of Europe for 20 years, 
surrounded by regimes which were not or were no longer 
democratic.” France supported that young republic and 
i. was to that common pre-Munich past that Mr Mitter- 
rand wanted to refer. In the past few months, official 
Czechoslovak history has made modest efforts to revise 
itself, rather like the GDR, and Masaryk, the bourgeois, 

recently in the writings of official historians 
who deigned to concede that he had some worth. 


But this is far from satisfactory and on 28 October, on 
the 70th anniversary of the creation of the state, when 
official and unofficial demonstrations competed with 
each other, we saw the latter repressed because they 
disputed this ambiguous “rehabilitation” and claimed to 
be Masaryk’s heirs themselves. 


With regard to the meeting wiiti oppositionists, although 
such meetings are now virtually rovtine in Moscow, this 
is not yet the case here. Most of the people invited to the 
embassy breakfast on Friday have already been received 
by West European foreign ministers or by Chancellor 
Kohl's aides, but never directly at such a high level. This 
shows their audience and credibility, although every- 
thing was done very discreet) y. 
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On Wednesday evening the Charter 77 signatories 
received permission to hold a dissident demonstration in 
Prague on Saturday, outside the official—and illegiti- 
mate—cominemorations of the 40th anniversary of the 
universal declaration of human rights. This is the first 
time that such permission has been granted and the 
J Oppositionists have no doubt that it is due to the French 
@ president's visit, although the authorities showed some 
J Opprtunism and cynicism in doing that. At the same 
time, in Moravia, far from Prague, Charter 77 signato- 
mes were arrested, using the good old methods, to deter 
them from attending Saturday's demonstration. 


Mr Mitterrand will have left by Sunday when another 
demonstration will bring together Christians in Olomouc 
in Moravia. But he was there on Thursday and just a few 
steps away form him, in an alley in the old quarter of Mala 
Strana, which is next to the Baroque French Embassy 
building, a few hundred young people in jeans sang and lit 
candles under a mural of John Lennon. Everybody has his 
own heroes—on Friday morning, Karel Srp, the leader of 
the Jazz Section with the un name, had to 
explain to the president of the Republic what music means 
to young Czechoslovaks. 


No other French president has ever set foot in the 
Czechoslovak Republic. “It is true,” Mr Mitterrand said 
on Thursday evening, as if to play down this aspect of his 
visit, “that | was also the first French head of state to 
visit Switzerland since 1910." But the game being played 
here is much trickier. If it had been tackled earlier, there 
might not have been so much need for caution. 


Foreign Minister Roland Dumas Visits Iraq 
PM1512145688 Paris LE MONDE in Frencn 
13 Dec 88 p 2 


[Francois Chipaux dispatch: “France Intends to Partici- 
pate in Iraq's Rebuilaing and Development”) 


[Text] Baghdad—“Can we continue with France or 
should we change our equation?” Although this question 
which the top Iraqi authorites put to Roland Dumas was 
extremely blunt it was nonetheless at the heart of tne 
talks which the foreign minister had when he made a 
short visit to Baghdad on Sunday |! December—the 
first visit by a French foreign minister since the one he 
made at the end of 1985. Franco-Iraqi relations, which 
are “long-standing, deep, very friendly, and very 
special,” and which the two sides said they want to 
continue anc extend, are now stagnating to some extent 
because of the financial dispute between Paris and 


Baghdad. 


The Iraqi debt to France—which 15 estimated at around 
4 billion dollars, in addition to which there is the dispute 
between French companies and the Iraqi state (relating 
to almost | .5 billion dollars}—on which Baghdad wanted 
a 3-year moratorium, is blocking any new French invest- 
ment because the French Foreign Trade Insurance Com- 
pany [COFACE] refuses to guarantee credit for French 


FRANCE 


companies. However, France, which, as Mr Dumas 
stressed, supported “Baghdad during the war” and was a 
“faithful companion in the implementation of the cease- 
fire,” would like to participate in rebuilding and devel- 
oping the country for which the Iraqi leaders have great 
ambitions. 


Although Baghdad states that its friends during the war 
will be the first to benefit from the repercussions of 
peace, the fact remains that it does not intend to do that 
to the detriment of Iraq's economic and financial inter- 
ests. There is now 4 race for contracts in Baghdad and 
businessmen of 2/1 nationalities are crowding into the 
capital's hotels seeking good deals which are being done 
“quickly, very quickly,” as one official stressed. “In | 
year,” he added, “it will be too late, France must not 
delay.” 


Mr Dumas, who is aware of this problem but is also, as 
he said several times, aware of the requirements of the 
Finance Ministry, budgetary requirements, and interna- 
tional regulations, and who had successive talks with 
Tar.q ‘Aziz, his Iraqi counterpart, with the minister of 
state for foreign affairs, with Sa‘dun Hammadi, speaker 
of the National Assembly, =nd with President Husayn, 
did not come empty-handed. During his talks with 
Sa‘dun Hammadi, exclusively devoted to the financial 
question, the French foreign minister offered Baghdad a 
rescheduling of payments which would spread them out, 
although he asked Iraq to pay some of its debts. 


These proposals, French sources stress, are part of the 
general framework of negotiations which must take place 
“as quickly as possible” in Paris, in the framework of the 
Commission of French and Iraqi Experts set up after 
French Foreign Trade Minister Jean- Marie Rausch's 
visit to Baghdad in November. A Franco-lraqi agree- 
ment would enable COFACE once again to provide the 
guarantees without which French enterprises are no 


longer willing to go to Baghdad. 


Mr Harm.madi, for his part, said that Iraq, which wants to 
rebuild, modernize, and develop all at the same time, 
while safeguarding iis strategic defense interests, has 
three very difficult years ahead but. in view of its 
potential (Iraq has the second biggest oi! reserves in the 
world after Saudi Arabia, vast agricult: ru. potential, and 
a developing industry) wi!l not find it difficult to repay 
its creditors. 


Moreover, the French minister was discreetly told thai 
there are now large numbers of creditors. For instance, 
the United States has provided credit of more than | 
billion dollars for agricultural exports, despite the fact 
that it is not or the best of terms with Baghdad. Britain 
has doubled its credit. But according to the French, these 
countries, which did not have such a strong presence 
during the war as Paris, have not accumulated the same 
arrears. 
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Although it will take Iraq much more than 3 years to 
settle sts accounts, there is no doubt that that country is 
still potentially a very rich market which France cannot 

ignore, particularly since it invested a great deal during 
the the dark years. Although the problem is financial, the 
decision is political and it remains to be seen whether Mr 
Dumas has won over his interlocutors and how they will 
receive his proposals. 


In the strictly political sphere, Mr Dumas’ visit was 
particularly necessary because the foreign minister is due 
to visit Tehran in January. Although Franco-Iranian 
relations were mentioned only by the French side, there 
is no doubt that they are closely followed in Baghdad. 
where official sources are merely saying that they are not 
regarded as “alarming,” and are a matter for Freich 
sovereignty. 


In this connection, Roland Dumas stressed to his inter- 
locutors that France, which had always preached mod- 
eration, would certainly do so again, notably during the 
visit to Iran, and that if Baghdad thought that Paris 
could exert a moderating influence in a particular sphere 
in the framework of the resumption of its relations with 
Tehran, it shouki say so. 


Rocard, Dumas Meet Jordan’s King Husayn 
JN1412,35488 Amman Television Service in Arabic 
1800 GM1 14 Dec 88 


; Text] His Majesty King Husayn met in Paris today with 
French Prime Minister Michel Rocard. During the meet- 
ing, they discussed international relations, the Middle 
East issue, the Lebanese question, and developments in 
the Iraq-Iran peace talks. The two sides expressed satis- 
faction with the international detente that tackled and is 
tackling the hot issues in the world except the Middie 
East issue. The two sides affirmed the need to find an 
expeditious solution through the convening of the inter- 
national peace conference on the Middle East with the 
participation of all parties to the conflict, including the 
PLO, the sc's, legitimate representative of the Palestin- 
ian Arab people, and the five permanent countries of the 
UN Security Council. 


The meeting was attended by the prime minister, the 
chief of the Royal Court, the Jordanian ambassa‘icr io 
France, and the French ambassador to Jordan. 


His majesty the king also received at his place of resi- 
dence in Paris yesterday French Foreign Minister 
Roland Dumas, who had returned from a tour of Iraq 
and Egypt. During the meeting, they discussed develop- 
ments in the Middle Tast issue and in the Iraq-Iran peace 
talks. 


Dumas expressed to his majesty the king the French 
Government's appreciation for the efforts being exertec 
by Jordan under King Husayn to give a momentum to 
peace efforts in the region through the convening of the 
international peace conference. 


FRANCE 


The meeting was attended by the prime minister, the 
chief of the Royal Court, the Jordan.an ambassador to 
France, and the French ambassador to Jordan. 


Husayn Receives Arab Diplomats 
JN1412190088 Amman Television Service in Arabic 
i800 GMT 14 Dec 88 


[Text] His Majesty King Husayn received at his place of 
residence in Paris last night the heads of the Arab 
diplomatic missions accredited to France. His majesty 
reviewed the issues that concern the Arab world at the 
ovesent stage, particularly the developments in the Pal- 
es'ine question and world reactions. 


His majesty also reviewed the ongoing efforts to 
strengthen Arab solidarity and the efforts being exerted 
to prepare a positive atmosphere to convene the coming 
Arab summit. His majesty urged the heads of the Arab 
diplomatic missions to exert more efforts to explain the 
just Arab causes and confront all that would tarnish the 
facts, particularly at this delicate stage which the Arab 
causes, particularly che Palestine question, are facing. 


C Agreement Signed | 
JN1412190488 Amman Television Service in Arabic 
1800 GMT 14 Dec 88 


[Text] An agreement between Jordan and }rance for 
economic cooperation in all fields was signed at the 
French Prime Ministry in Paris today. The agreement 
was signed for the Jordanian Government by Prime 
Minister Zayd al-Rifa‘i and for the French Government 
by Prime Minister Michel Rocard. 


“ Satisfactory Drep in Unemployment Figures 
35190032a Paris LES ECHOS in French 26 Oct 88 p 3 


[Article by Claire Guelaud] 


[Excerpts] (ould it be that the improvement in the 
unemployment picture in August and in the job field 
over the past several months is a real change in trends? 
The minister of labor cautiously warned yesterday that it 
was “still too soon” to draw such conclusions, whiie 
emphasizing that one would have tu go back to 1978 to 
find a drop in unemployment figures as great as the one 
recorded in September. 


A drop of 2.1 percent in the number of job applications 
by the end of the month (2,556,400 on that date), 
meaning 53,600 fewer unemployed: a fairly good figure, 
while it 1s generally mediocre or actuaily bad at that time 
of the year. Over a |-year period, the drop amounts to 
1.5 percent in CVS as well as in overall figures. A« for the 
unemployment rate, which was still 10.4 percent in 
August, it dropped further, to 10.2 percert. 


Moreover, for the first time in many months, this drop 
also helps women, with the exception of those 50 and 
over. Unemployment for the group 25 years old and 
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under dropped by 6.2 percent last year (down 1.6 percent 
for men) and that for the 25 to 49 group fell .9 percent 
(down 1.2 percent for men). Over a l-year period, 
however, the number of job applications filed with the 
ANPE [National Association of Small Enterprises] by 
women in that age group rose 8.6 percent. 


According to Jean-Pierre Soisson, commenting on Sep- 
tember’s figures at a press conference yesterday, three 
factors explain this drop in unemployment: the positive 
trend of the job market “for the second consecutive 
month,” the slowdown in growth of the active popula- 
tion and the revival of the “professional training 
p ” (social management of unemployment). [pas- 
sage omitted] 


The current administration also continues to benefit 
from measures taken by Nicole Catala to encourage 
young people to remain in school. Consequently, the first 
groups entering the job market dropped by 2.2 percent in 
1 year. In contrast, the number returning to work (29,463 
in September) rose by 17.1 percent during the same 
period. The minister of labor thought it was “likely that 


the good employment trend has encouraged a larger 
number of inactive persons to seek jobs.” 


At the same time, revival of the social management of 
employment, meaning the resumption of professional 
training programs, is beginning to bear fruit. A total of 
115,000 young people and adults entered training in 
September. In a month, the number of SIVP went from 
12,401 to 23,192, that of the TUC’s from 19,059 to 
33,863 and the total number of training program spots 
for the long-term unemployed (FNE [National Business 
Federation] programs, modular programs, and so on) 
rose considerably (13,244 spots in September; 2,510 a 
month earlier). 


FRANCE 


Finally, among other favorable signs was the fact that the 
number of job applications filled during the month and 
over the previous 3 months rose by 1.3 and 2.5 percent 
respectively. In addition, the length of time unemployed 
dropped from 360 to 348 days. [passage omitted] 


* Construction Agreement Signed With USSR 
35190032c Paris LIBERATION in French 

22-23 Oct 88 p 9 

[Article by B.H.] 


[Text] Martin Bouygues, vice president of the group of 
Credit Lyonnais representatives, and Soviet ophthalmol- 
Ogist Sviatoslav Fiodorov, signed an agreement yester- 
day for the establishment of the first major French- 
Soviet joint venture, to be called Iris. Its first project will 
be the construction in Moscow of a mega-hotel complex 
located near Professor Fiodorov’s clinic. Fiodorov is 
general director of the Eye Microsurgery Center in 
Moscow. 


By the second half of 1989, the firm will be at work 
building ophthalmological hospitals in Malaysia, Abu 
Dhabi, and West Berlin. The Riviera is also part of 
Fiodorov’s projects. Iris is the only French-Soviet joint 
venture for which the basic technological know-how is 
Soviet. 


“Iris fits into the framework of perestroyka because the 
operation of this company is extremely close to Western 
liberalism,” Bouygues says. Indeed, the company has 
taken advantage of recent laws aliowing the partnership 
of Soviet national enterprises with private foreign firms. 
The capital will be 57-percent Soviet and 43-percent 
French. Bouygues will hold 25 percent, Pullman Inter- 
nationational 5 percent, and four banks 13 percent 
(Credit Lyonnais, the BNP [National Bank of Paris], the 
BUF [Bank of the European Union] and Eurobank). 


For the first time, the Soviets will invest in foreign 
currency and . 9t rubles. Bouygues will thus be able to 
distribute profits from the operation. 
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Government, Supporters React to General Strike 


Clashes in Madrid 
LD1412121488 Madrid Domestic Service in Spanish 
1200 GMT 14 Dec 88 


{Excerpts} At a news conference a few minutes ago, 
Prime Minister Felipe Gonzalez said that any general 
strike by definition is a political strike. In addition he 
again expressed his readiness to enter into dialogue with 
the trade unions to seek an agreement which will make 
all parties jointly responsible. Felipe Gonzalez: 


[Begin Gonzalez recording] Even as the strike is now 
taking place, I repeat my willingness to hold discussions 
with the socia\ interlocutors and if it is possible—and I 
fervently wish it to be—to reach an agreement on the 
situation of th: Spanish economy today and the possi- 
bilities for ecor.omic and social policy for tomorrow, for 
next year, for the year after, and for 1992, which is very 
important for the internal market. [end recording] [pas- 
sage Omitted] 


[Announcer] Serious clashes are now occurring between 
demonstators and police forces in Madrid’s Puerta del 
Sol. Go ahead, Joaquin Fernandez: 


[Fernandez] In the last few minutes serious clashes have 
occurred between groups of people gathered here in 
Madrid’s Puerta del Sol and the police. The journalist 
from the PENTAPRESS agency, Javier (Espla) has been 
(?slightly) injured and he was briefly detained by the 
police. He has just been released. [passage omitted] 


Breakdown of Participation 
LD1412143688 Madrid Domestic Service in Spanish 
1100 GMT 14 Dec 88 


[Excerpt] Massive participation in the general strike 
today, Wednesday. Also the first statements from Secre- 
tary General of Workers’ Commissions Antonio Gutier- 
rez. A report from Pilar Mota. Good morning. 


[Mota] Good morning. The strike is a success of the 
lesson the workers are giving in terms of firmness and 
calm and because of the responsibility the trade unions 
are showing. This was stated by Secretary General of 
Workers’ Commissions Antonio Gutierrez at an 
impromptu meeting with the media. The government 
should learn this lesson and hence change its economic 
and social policy and its way of governing. Although he 
declined to give any figures on sup jort, Gutierrez said it 
is absurd to enter into a war of figures: 


[Begin Gutierrez recording] There is no place for such a 
discussion. The strike is a success, without reservations, 
there cannot be any shadow of a doubt about this 
assessment. [end recording] 


SPAIN 12 


[Announcer] Let us now see what the latest details the 
Office of the Minister and government spokeswoman 
has. Good morning, Emilio Marin. 


[Marin] Good morning. That's right, at present we have 
here a note from the Government Spokesman’s Cffice 
which says this: 


The situation in the different sectors is the following: 


Health: Services are operating with complete normality 
in health centers. 


Citizens are guaranteed full treatment of their health 
problems. 


Post Offices: Activity, which is 100 percent in some 
distribution centres, is about 65 percent for the sector as 
a whole. 


Primary and secondary schools: The great majority of 
public and private schols are open. 


Water, electricity, telephones: These services are operat- 
ing absolutely normaily. 


Department stores and supermarkets: These shops have 
opened but at some places the action of pickets is 
attempting to prevent the free access of employees and 
customers. 


Urban transport: In the towns where there was an 
agreement on minimum services these are being 
respected; in the remainder the effect is uneven, with 
most pronounced problems in Seville, Barcelona and 
Valladolid. 


Intercity transport: RENFE [Spanish Railway Network] 
and Iberia airline: The minimum services are being 
respected. 


Access to town centers: There are no problems on routes 
into town centers. 


The communique from the Office of the Minister and 
Government Spokeswoman ends by saying that calm is 
still the prevailing note in civic life in the country as a 
whole. The effect of the stoppage varies in various 
autonomies communities and sectors of activity. In 
some places, more specifically in Asturias and Aragon, 
tense situations have occurred. [passage omitted] 


Gonzalez Cancels General Elections 
LD1412231988 Madrid Domestic Service in Spanish 
2100 GMT 14 Dec 88 


[Excerpt] The trade unions and the administration have 
recognized that there was large scale participation in the 
general strike today, called by the Workers’ Commis- 
sions and the General Workers’ Union. The day passed 
normally and the towns were nearly deserted as shops 
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and bars were closed. The trade unions estimate that 
more than 90 percent supported the strike, nearly 8 
million workers, while the government estimates that 
more than 50 percent took part and considers the out- 
come to be different. 


Prime Minister Felipe Gonzalez has ruled out calling 
general elections following the strike and after stressing 
that any general strike is by definition political, reiter- 
ated his offer of talks to the trade unions on the govern- 
ment’s economic and social policy. The trade unions are 
calling today’s general strike historic, impressive, and a 
success. 


LD1512095 188 Madrid Domestic Service in Spanish 
0800 GMT 15 Dec 88 


[Excerpts] The much awaited day after has arrived in our 
country, with almost total agreement by all sectors about 
the support for the general strike. The trade unions are 
flaunting its success, and the government acknowledges 
that there was majority support for the stoppage. [pas- 
sage Omitted] 


For the most part, the day passed calmly although there 
were localized incidents leading to people being injured 
and arrested. Over 60 people were arrested and 30 
received slight injuries or bruises. In Barcelona, 36 
people were arrested and 20 in Seville. A petrol bomb 
exploded at the local Labor Ministry office in Valladolid 
and a device exploded on the Gran Via in Madrid. The 
main clashes occurred in Catalonia, the Basque country, 
Navarre, Aragon, Galicia and Murcia. [passage omitted] 


* Ceselsa Contracts, E Plans Detailed 
35480027 Madrid ACTUALIDAD ECONOMICA 
in Spanish 31 Oct 88 pp 41-42 


[Article by Elena Moro] 


[Text] Jose Antonio Perez-Nievas, president of Ceselsa, 
has demonstrated that it is possible to create a Spanish 
company that cun become a leader in technology in just 
10 years. His business philcsophy explains the risk he 
assumed in deciding to take this step: “The wealth of a 
country in this century depends on how much technol- 
ogy of its own it has,” he declares emphatically. In 1978, 
what is now Ceselsa was just an outline in the mind of 
this engineer, who was then the director of the systems 
division of Cecsa, a Catalonian manufacturer of Emer- 
son television sets. In June of that year, the French 
Government accepted the Spanish firm’s offer for 40.6 
percent of Giravions Dorand. 


This division of Cecsa began manufacturing radars and 
air traffic control systems under license from the major 
multinationals. The next step was to make a dual offer in 
the bidding processes: internal technology, on the one 
hand, and for security considerations, an imported plan. 
“We usually made the offer of national technology 
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cheaper to attract attention, and we ended up in a 
confrontation with the multinationals, which accused us 
of double dealing,” recalls Perez-Nievas. It was at that 
time, backed by a ioan from the Banco Hispano Ameri- 
cano, that the executive board of Cecsa Sistemas Elec- 
tronicos bought the company that would later be named 
Ceselsa. 


of 125 pesetas per share will be paid. 


As an investment company, it has a high debt ratio: 68 
percent. Its total debt amounts to 7.379 billion pesetas, 
of which | billion corresponds to a bond issue with a 
3-year term and a 12-percent interest rate. All of the 
proceeds were devoted to the purchase of Electronica 
Ensa in January of this year. “The supplier figure is 
temporarily very high, some 2 billion pesetas, because we 
are withholding a payment from a foreign supplier,” 

explains Salvador Rubio Redondo, financial manager. 


Another major factor in the short-term receivables is 
advanced payments, which exceed 2.3 billion pesetas, for 
work that has been billed but not yet delivered. On the 
other hand, “we have a large volume of credit subsidized 
by the CDTI,” states Rubio Redondo. As a result, 
financial costs amount to 87 million pesetas, with a 
margin of 24 million. 


Although in the initial months of the fiscal year the firm 
has concentrated more on fulfilling contracts that have 
already been awarded, rather than new bidding, Ceselsa 
has signed a contract for 2 billion pesetas with the 
General Office of Civil Aviation this year for the supply 
of air traffic control systems in the Canary Islands. In the 
middle of this month it won a contract for maintaining 
the software of the F-18's, for another 2 billion pesetas, 
and it is in the process of planning the air traffic control 
system for the Moscow Airport under a contract awarded 
in March. The first part of the project was contracted to 
the Italian firm Selenia, and the second part was won by 
Ceselsa. The contract amounts to 2 billion pesetas for the 
present, “but there is talk of expanding the effort to other 
Soviet airports,” says Jose Antonio Perez-Nievas. 


French Complement 


The rest of the contracts for this year are still up in the 
air, and the president of Ceselsa declines to go into 
further detail. “Our simulators have been selected for a 
European country; I can’t give you any more details, but 
we do have the letter of intent.”’ Ceselsa is also about to 
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Sign a contract with an American firm to cooperate in air 
traffic control, and another contract in Venezuela. The 
most coveted prize this year, however, is the contract to 
modernize the Mirage jets, involving an investment of 
over 20 billion pesetas. So far Ceselsa has been accepted 
to bid alone, and Casa will bid in association with 
Dassault-Breguet, the manufacturer of the jets. 


Ceselsa has been the center of attention in the business 
world because of a transaction that is still a little unusual: 
a Spanish firm making an offer on a foreign firm. In 
Ceselsa they say that the decision was made in keeping 
with the expansion of the company, bearing in mind the 
need to assume industrial risks abroad. The offer was 
accepted in July, and now Ceselsa controls 40.6 percent 
of Giravions Dorand, supplier to the French Defense 
Ministry. It has four representatives on the board of 
directors. “We wanted a majority share, but even with 
40.6 percent we had enough probiems being accepted: 
The offer was made in February and was not accepted 
until 5 months later,” says Perez-Nievas. 


The intervention of the French Embassy in Spain and 
the French bank Paribas (which owns 2 percent of 
Giravions Dorand and controls 10 percent of Ceselsa) 
was decisive in clearing up the French Government's 
doubts about allowing a foreign company into a strategic 
sector. “We suffered from the delay, from the uncer- 
tainty among management personnel and customers. We 
had set ourselves a deadline, and we were going tc 
withdraw if we hadn't been accepted by that time,” 
explains the president of Ceselsa. Giravions Dorand, 
with billings of 5 billion pesetas in 1987, is a financial 
holding company with two industrial corporations: Gira- 
vions Industries, which makes simulators for missiles 
and high-speed locomotives, and Delsi, which manufac- 
tures analytical and measuring instruments. 


Ceselsa’s interest in the firm, for which it paid some 500 
million pesetas, makes it a major partner, although the 
contract allows for the possibility of increasing its shares 
to attain a majority, if necessary. The Spanish firm has 
expanded its line of simulators, thanks to this transac- 
tion, and now has access to the network of branch offices 
this French firm has in Europe and the United States. 
“We are looking for a Spanish partner, or barring that, a 
French one, to support us in the development of Delsi, as 
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this is a field we have no experience in,” states Perez- 
Nievas. But the expansion plans do not end there. 
Paribas, which is acting as a merchant bank for Ceselsa, 
is looking for another European company. 


The company’s future will depend on whether the gov- 
ernment, which accounts for 60 to 70 percent of its 
billing, accepts its actions. “Ceselsa is a well-oiled 
machine that is capable of producing much more than it 
does. Why not create a Spanish multinational?” 


Four Divisiow:. 


Ceselsa operates in four divisions: Radar, Operation and 
Control Systems, Simulation and Avionics, and Manu- 
factures. It also has interest in two other firms, Electro- 
nica Ensa and Aeronautica Industrial. “Every 2 years we 
break into a new market, but the technology is always 
100 percent our own,” explains Jose Antonio Perez- 
Nievas. 


In 1982, Ceselsa bought a 20-percent share in Electro- 
nica Ensa; another 20 percent remained in the hands of 
Sefinova, the Bank of Bilbao’s venture capital firm; and 
the remainder ended up with private shareholders. 
Ceselsa took charge of managing th: company, and in 
this way it entered the electronic war. At present, “we 
have practically made the three armies self-sufficient,” 
says Perez-Nievas. Since January of this year, the com- 
pany has controlled 50.9 percent, valued at |.2 billion 
pesetas, after buying interest in Bilbao and participating 
in the expansion of Ensa’s capital. 


To get into the field of avionics, Ceselsa in 1986 bought 
a share of Aeronautica Industrial (AISA), a firm that was 
founded in 1923 and started out by manufacturing Juan 
de la Cierva's autogyro. Last September it took control of 
58 percent of the capital. AISA, with sales of 800 million 
pesetas in 1987, specializes in the inspection and reno- 
vation of all kinds of aircraft, and it complements the 
simulation division. “Simulation is becoming increas- 
ingly important. We must bear in mind that an hour of 
flight in a combat aircraft can cost up to 3 or 4 million 
pesetas,”” explains the president of Ceselsa. Thanks to 
simulators, pilots can acquire experience and test the 
aircraft in limited situations. In addition, simulators 
have become a decisive instrument in aircraft design. 
Ceselsa provided the simulators for the Navy's F-18's 
and AV-8B’s. “This experience has put us in fourth place 
in the world as far as technology is concerned, but not in 
terms of quantity, because the national market is very 
small,” acknowledged Perez-Nievas. 
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Denmark 


Schluter Receives Iranian Officials 
poy 73688 Tehran IRNA in English 1604 GMT 
14 Dec 


[Text] Stockholm, Dec. 14, IRNA—Danish Premier 
Poul Schluter conferred with Iran's Foreign Ministry 
Deputy Mohammad Javado Larijani on ways of expand- 
ing mutual ties, in Copenhagen today. 


Referring to the Iran-Iraq peace talks, Schluter said 
“Security Council Resolution 598 must be fully and 
unconditionally implemented and neither side should 
raise issues outside its framework.” 


Larijani is to hold talks with several other Danish 
officials, during his two-day stay in Copenhagen. 


The Foreign Ministry deputy for Euro-American affairs 
arrived in Denmark last night from Stockholm on the 
last leg of his 4 nation European tour. 


* Study: Danish Business Too Passive 
36130021 Copenhagen BERLINGSKE TIDENDE 
in Danish 26 Oct 88 Sect Il p 5 


[Article by Jens Chr. Hansen: “New Analysis: Danish 
Business Too Passive”; first paragraph is BERLINGSKE 
TIDENDE introduction} 


[Text] New Danish businesses have difficulty getting 
started. Foreign firms are increasing their market shares 
both in Denmark and abroad. Danish business has only 
been able to increase employment a very little bit in 
takeovers abroad. 


No, Danish business’ takeovers abroad have generally 
not been failures. Yes, foreigners buy more businesses 
here at home than we purchase abroad. 


Two myths that have gone around in the debate on the 
ability of Danish business to internationalize itself. And 
two myths that could neither be confirmed nor denied. 
Neither in the National Bank nor in Denmark's Statistics 
has there been enough material to draw conclusions on 
how efficient Danish businesses have been in asserting 
themselves beyond the country’s borders. 


A completely new investigation by Civil Engineer Estrup 
takes care of the myths. |! '!! be published next week in 
the journal, DANSK’ LOKONOMERS BLAD, 
LEDELSE, AND ER SOKONOML. Estrup has 
used openly availab\: al and statistics and has 
developed a questionns:« to discover successes and 
failures of purchases abroad. 


During the period 1983-87, Danish businesses bought 
more than 110 firms abroad with about 23,000 employ- 
ees, while foreigners took over 160 Danish businesses 
with about 35,000 employees. Of these, however, 40 
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were already foreign owned, so numerically and in 
employment it amounts to almost the same thing. With 
this it can be said that Danish businesses in the 5 year 
period have only “purchased” a very limited increase in 
jobs. Namely 1.6 percent per year of the 250,000 persons 
that the purchasing Danish businesses employ. 


But there is a great difference in what the businesses 
concerned produce. The foreigners are purchasing first 
and foremost in the “iron and metal industry,” the 
“chemical industry,” and in trade. In contrast, Danish 
businesses abroad have preferred service firms measured 
by the companies’ size. 


Thus foreigners in the 5-year period took over 32 trading 
companies with over 5,000 employees, while we only 
bought 15 trading companies with just 900 employees. 


The study shows at the same time that the “engagement” 
with the foreign firm is relatively short before there is a 
“marriage” with the Danish business as the continuing 
company. And not surprisingly it is large Danish com- 
panies such as ISS, F.L. Smidth, Skandinavisk Holding, 
and Superfos that are pulling the load. It was Superfos 
that took first place for what was perhaps the greatest 
Danish investment mistake of all times with the loss 
involving the American fertilizer company, Royster. 


Estrup concludes on the basis of his collected material 
that it is not by way of the takeover of companies that 
Danish business is preparing itself for the large “inner 
EC market.” In fact, we are net sellers of companies, 
together with Italy, France, West Germany, Belgium, 
and Luxembourg, while the buyers are Holland, Norway, 
Sweden (in great numbers), Switzerland, and England. 


In reality, this means that foreigners, by purchasing 
“better” companies in Denmark are improving their 
market share both here at home and in international 
markets. 


Because of the tax situation in Denmark—with a large 
disparity between capita! risk on the one hand and yield 
on the other—quite a few Danish businesses are thought 
to be ripe for foreign interests. And, therefore, the small 
businesses, established about 1970, have difficulty get- 
ting started. 


Finland 


* Longer Conscription Obligation Expected 
36170012b Helsinki HELSINGIN SANOMAT 
in Finnish 28 Oct 88 p 6 


[Article: “Conscripts’ Service Period to Be Revised As 
Early As Next Year, Government Wants to Prepare for 
Fighter Procurements in Timeꝰ] 


[Text] Kuopio (HS)}—Parliamentary Defense Commit- 
tee chairman MP Mauri Miettinen (Conservative) 
believes that the amendment to the compulsory military 
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service law will get through Parliament by the end of this 
year. Thus conscript service periods and arrival times, 
for example, will be revised as early as next year. 


Miettinen spoke about the scheduling of discussion of 
the military service law while on a Parliamentary 
Defense Committee visit to the Karjala Flight Detach- 
ment in Rissala. During its first tour of the province the 
committee familiarized itself with the training of recruits 
at the Kainuu Brigade in Kajaani and with Air Force 
training and equipment in Rissala. 


“We've now heard the views of soldiers working in the 
field on the revision of the military service law. In the 
garrisons they are looking forward to the changes to come 
because they will mean improvements in the training of 
recruits and freeing personnel for an increased number of 
review exercises,” Miettinen said. 


The amendment to the military service law that is now in 
the Parliamentary Defense Committee will introduce a 
service period of 9 and a half months between the present 
8 and 11-month periods for recruits. It is intended for 
recruits who are to be trained in technical tasks. 


According to the bill, the current arrival times for ground 
forces recruits in February, May and October will be 
eliminated and in their place the garrisons will flexibly 
admit five arrival contingents, always in 2-year periods. 


In Rissala the members of the Parliamentary Defense 
Committee also discussed the giant Air Force procure- 
ments of fighter planes in the offing in the coming 
decade. It is estimated that procurement of the aircraft 
alone will cost at leasi 5-7 billion markkas in today’s 
markkas. 


In Miettinen’s opinion, as concerns appropriations, we 
should gradually prepare ourselves for major procure- 
ments. This means tightening the purse strings on a 
backlog of about a billion markkas before deciding on 
procurements. 


Sweden 


Man Detained on Suspicion of Palme’s Murder 
LD1412215688 Stockholm domestic Service in Swedish 
2100 GMT 14 Dec &8 


[Excerpt] A 41-year-old man was remanded in custody 
this evening suspected of the murder of Prime Minister 
Olof Palme. Assistant Chief Public Prosecutor Axel 
Morath announced this decision just over | hour ago. 


[passage omitted] 
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Envoy Meets Estonian Officials 
LD1412185788 Stockholm Domestic Service in Swedish 
1700 GMT 14 Dec 88 


[From the “Eko” program] 


[Text] Swedish Ambassador to Moscow Anders Thun- 
borg met today with the political leadership of Estonia. 
Thunborg and his hosts agreed that contacts between the 
two countries must be developed, but the question of a 
Swedish consulate was ieft alone by the Estonians. Here 
is Our correspondent: 


[Begin recording] [Eriksson] As late as last week the 
Estonian Ministry of Foreign Affairs discused a proposal 
to increase permanent representations in Tallinn and 
Stockholm respectively. But when Swedish Ambassador to 
Moscow Anders Thunborg visited Tallinn today and met 
with the entire political leadership here, this proposal was 
never presented to Thunborg. According to reports to Eko, 
the Estonians left well alone following pressure by Mos- 
cow. At the end of this month the question of the right of 
the different union republics to establish their own rela- 
tions with the rest of the world will be discussed at a 
conference in Moscow. Today's discussions between 
Thunborg and the Estonians were therefore on a very 
preliminary and not very concrete level. 


[Thunborg] We have discussed our relations with regard 
to such questions as cultural and trade exchange, as well 
as questions concerning consular representation, cither a 
subordinated representation as now in Leningrad, or 
perhaps even here. [sentence as heard] We have not, 
however, put the question directly for I believe that here 
they are not quite ready yet (?to say) what they want. 
There will be a big conference in Moscow on 27-28 
December, and they want to wait for the conference. 


[Eriksson] Anders Thunborg did not want to speculate 
about what the attitude of the Swedish Foreign Ministry 
would be if the Estonians came up with a proposal for a 
Swedish consulate in Tallinn. Instead, Thunborg noted 
that at his meetings with the Estonian leaders they 
agreed to develop contacts on a number of levels: cul- 
tural exchange, trade relations and communications 
between Sweden and Estonia. A large Swedish cultural 
delegation is now visting Tallinn, with the intention of 
signing a cultural cooperation agreement on Saturday 
[17 December]. But the question of a Swedish consulate 
in Tallinn, which is symbolically important for many 
Estonians, did not get any nearer its solution today. 


This is Anders Eriksson in Tallinn. [end recording] 
* Communist Left Party Leadership Changes 


* Claesson Leaving Posts 
365000098 Stockholm NY DAG in Swedish 
29 Se)-5 Oct 88 p 2 


[Article by Erik Uddenberg: “Viola Leaves VU (Execu- 
tive Committee)]} 


[Text] Viola Claesson, Left Wing Communist Party 
member of parliament from Goteborg, is not going to 
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seek reelection to the party executive committee. This 
means in principle that she is leaving the post of vice 
chairman of the party. 


During the party leadership meeting which will be held 
next weekend, a nominating committee for the party's 
new exeutive committee, and possibly even the commit- 
tee itself will be chosen. 


Viola Claesson informed this nominating committee by 
letter, after the election, that she no longer wants to be a 
member of the committee. 


Since a vice chairman of the party must also be a 
member of the executive committee, the decision means 
in reality that Viola Claesson is leaving the post of vice 
chairman of VPK (the Left Wing Communist Party). 


The reason for the resignation is not known. Viola 
Claesson, herself, is on vacation in Italy and cannot be 
reached for comment. 


“She has not wished to discuss this publicly and we 
respect that,” says Kenneth Kvist, party secretary at 
VPK. 


“It will be a matter between her and the nominating 
committee when she returns.” 


‘Overcoat’ 


Viola Claesson became vice chairman of VPK in 1985 
together with Bertil Mabrink. Shortly before the stormy 
party congress in the spring of 1987, she threatened to 
resign with refererence to the party’s antifeminism, but 
instead she was reelected together with Mabrink after the 
congress. She, Mabrink, and Jorn Svensson became the 
so-called overcoats who were to provide a counterbal- 
ance to Lars Werner in the party leadership. 


Lately, Viola Claesson created controversy during inter- 
nal party debates as an enemy of environment fees. She 
made the VPK vote against a proposal for investigating 
the imposition of fees on industries for environmental 
damages in the parliament, while earlier the party's 
environmental committee and the party leadership had 
spoken positively about the imposition of such environ- 
mental damage fees upon industries. Shortly before the 
election she came to terms with the environmental 
committee about a statement where environmental fees 
are mentioned in a positive manner. 


The fact that Viola Claesson is now leaving her jobs as 
vice chairman and member of the VU does not mean 
that she leaves her work in the parliament. There also are 
no plaris for replacing her as the VPK representative on 
the parliament environmental committee. 
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* New Executive Committee 
36500009b Stockholm NY DAG in Swedish 
13-19 Oct 88 p 14 


{Unattributed report: “Gerd Mabrink Elected to the VU 
(Executive Committee)"’] 


[Text] During the Left Wing Communist Party meeting 
last weekend, the leadership had to handle the annual 
election of a new executive committee. 


According to the bylaws, the party chairman must be a 
member of the VU. The following [persons] were 
reelected: Bitte Engzell, Birgit Hansson, Kenneth Kvist, 
Bo Leinerdahi, Bertil Mabrink, Gudrun Schyman, and 
Jorn Svensson. Gerd Mabrink was elected as a new 
member since Viola Claesson had resigned. 


Bertil Mabrink was reelected vice chairman together 
with Gudrun Schyman after Viola Claesson. Kenneth 
K vist was reelected as party secretary. The new executive 
committee will elect its chairman later. 


Besides an evaluation of the election (see statement 
elsewhere), a number of political and organizational 
questions were discussed. 


One of the resolutions was that the VU be given the task 
of initiating a conference on European questions with 
the Communist parties and other left wing forces in 
Western Europe. It will be a matter both of the EC 
problem, the security-political questions as well as the 
environmental problems. 


The VU was also given the task of initiating a study of 
the party's attitudes in connection with significant inter- 
national events and events within the communist move- 
ment. This would primarily concern the time around the 
World War II. 


* Jorn Svensson Advances 
365000096 Stockholm DAGENS NYHETER in Swedish 
21 Oct 88 p 12 


[Press Wire Services, Inc. report: “Jorn Svensson 
Reelected to the VU] 


[Text] Jorn Svensson was unanimously reelected as 
chairman of the executive committee (VU) of VPK 
during a meeting last Thursday. He did not campaign in 
this year’s parliamentary election but does maintain his 
central position in the party. 


During a party leadership meeting on 9 October, it was 
decided that Gudrun Schyman would become vice chair- 
man of the VU replacing Viola Claesson, who resigned. 
The question of the chairmanship was postponed at the 
time and led to the decision last Thursday. 
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* Threatened W of Scania Defenses 
36500013b Stockholm DAGENS NYHETER in Swedish 
7 Oct 88 p 6 


[Article by Anders Ohman: “OB’s Reduction Proposal: 
Halve Scania’s Defense”; first paragraph is DAGENS 
NYHETER introduction} 


{Text} Trelleborg—The defense of Scania is threatened 
by @ serious weakening. Local defenses will be reduced 
by more than 50 percent. The five infantry brigades 
consisting of about 20,000 soldiers who, in cooperation 
with three armored brigades are to fight off an invader, 
are being cut back to one brigade, according to the 
reductions proposed by OB [Supreme Commander of 
the Swedish Armed Forces] Bengt Gustafsson. 


“A dramatic particg of the ways,” says the military 
leadership respoas:tie for the defense of Scania. “If the 
Armed Forces are nc: successful in stopping an attacker 
on the beaches of Scania, reinforcements must be taken 
from Central and North Sweden. That will threaten the 
defense of these areas. It is not possible both to counter 
an invasion of the south coast and keep our guard up in 
the rest of the country.” 


Clwomy Future 


OB Bengt Gustafsson and Chief of the Defense Staff 
Torsten Engberg gave an account of the gloomy outlook 
for Scania’s approximately 800,000 inhabitants to a 
group of journalists in Scania last week. 


The officer responsible for the defense of Scania, Rear 
Adm Goran Wallen, commander of the Southern Mili- 
tary District, summarized his views in this way: 


“An attacker before the 1990's will have an increased 
ability to carry out a successful coastal invasion of 
southern Sweden. At the same time we will have a 
diluted central defense due to reduced local defense units 
and few qualified attack units. They will have a more 
difficult time advancing toward their objective. If we 
deploy them forward and it does not succeed, we run the 
risk that the possibilities are gone.” 


Gustafsson, who normally chooses his words carefully, 
expressed his concern for Scania's defense a little more 


strongly. 


“We are running the risk of defeat on the beaches, so that 
we cannot continue to fight. Our defense is g ing straight 
to hell,” said the general sharply. 


The OB and the commander of the Southern Military 
District have carefully studied conceivable attacks 
against Scania, and then calculated how large the forces 
must be to counter them. The starting point was the 
Swedish Defense Doctrine approved by the Riksdag. The 
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operational mission of the Armed Forces will be to meet 
an attacker near the coast. If that fails, organized defense 
will take place deep in the country for a long time. In 
Scania this mission is particularly important. Eight hun- 
dred thousand people live in the area. Three [Swedish] 
miles north of Trelleborg is Malmo and Lund and over 
50 percent of the area’s hospital resources. 


The military threat is unambiguous. It is believed that an 
attacker's ability to carry out a rapid coastal invasion 
will increase during the 1990's. Signs of reduced tensions 
between the power blocks have not changed the mili- 
tary’s judgment. 


After preparatory strikes against coastal areas with 
bomber aircraft there will be an amphibious operation 
with aircushion vehicles and special tonnage which 
under close protection of air and naval forces will land 
on the open coast. The seaborne invasion will be coor- 
dinated with airborne landing of mechanized units on 
the Scania Plain; their mission will be to knock out the 
fixed Coast Artillery insta!lations protecting harbors. If 
an attacker succeeds in taking a Scania harbor, for 
example Trelleborg, he can quickly bring ashore troops 
and combat vehicles to secure a beachhead. An invasion 
of the coast can go very quickly with little advance 
warning so that the defending forces are not fully able to 
mobilize. 


The task of the Armed Forces is to try to meet the 
attacker in time. The Air Force and the Navy will delay 
the attacker so that the ground forces will be able to 
mobilize. As they near the coast the invasion fleet will 
come under fire from fixed Coast Artillery batteries. 
When the attacker storms ashore they will be met by 
local defense units whose mission will be to try to stop 
them. To strike the enemy a final blow will be the task of 
the armored and infantry brigades. An infantry brigade 
consists of about 5,000 soldiers, and is the unit which has 
the highest value in combat. A mechanized brigade 
contains tanks or combat vehicles which according to the 
military are necessary in order to fight successfully on 
Scania’s open plains. 


12 Must Go 


The Army brigades must be reduced from 29 today to 17 
in 1992, if the Army does not get more funds. The 
number of mechanized brigades will be seven of varying 
compositions, of which Norrland and Gotland are allot- 
ted one each. Of the remaining 10 brigades, Norrland 
gets half and the rest of Sweden gets the rest. 


The reduction in Scania by four infantry brigades, 
retaining three mechanized brigades, was commented on 
by acting Commanding General Goran Wallen as fol- 
lows: 


“An early decision to deploy forward on Scania’s south 
coast can mean success. But an early decision also means 
a dilution of combat forces in another direction, and a 
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great risk that the decision will prove to be wrong. We 
are becoming more vulnerable on the surface and can 
only carry out an operational intent.” 


In a serious war situation the OB can order the move- 
ment of combat forces from other parts of the country to 
help Scania. 


“I can recommend that the Government remove all the 
brigades from Norrland. In such a situation it is difficult 
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for me to see that there wouid be any threat against 
Northern Sweden,” the OB said. 


He considers that 20 brigades are necessary for a perse- 
vering operation in Southern Sweden. He wants a total of 


25 brigades to fulfill the Riksdag’s defense policy goals. 


According to the Army Staff, each infantry brigade has 
production costs of between 3 and 6 billion. 
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Further Reaction To Shooting of Soldier 


Government on Moving Guard Posts 
NC1312153888 Nicosia Domestic Service in Greek 
1500 GMT 13 Dec 88 


[Text] The government spokesman stated that the gov- 
ernment is ready to discuss the question of moving back 
the i Guard] posts at the confrontation line if 
the United Nations raises such a question. 


Atan Summons Camilion 
TA1512071188 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1630 GMT 14 Dec 88 


[Text] Acting President Hakki Atun summoned Oscar 
Camilion, 


the UN secretary general's special envoy in 
Cyprus, to the presidential office at 1630 today and 


the issue of the buffer zone—which must be under the 
control of UNFICYP—is not clarified soon, Atun 
stressed, the Turkish-Cypriot side will have to retaliate. 


un said that he drew Oscar Cami- 

i — @ Ge enede eute tr 

Markopoulos, the Greek general appointed commander 

of the Greek-Cypriot National Guard, when he assumed 

his post. These remarks, Atun said, will have a negative 

intercommunal talks and on the efforts to 
tions between the two communities. 


S$ remarks approving the murder of 
icon Gace end Ges Geach Coninc oa lauding of the 
incident will only serve to exacerbate the atmosphere in 


Cyprus, not improve it. 


The Turkish-Cypriot side wants UNFICYP to carry out 
its duties in a much more efficient way, Atun said, 
adding: Oscar Camilion said that they do not approve of 
the incident and that the murder of an innocent person is 


| 


Atun said that deconcentration [preceding word in 
English] was one of the proposals President Denktas 
made in New York. The Greek Cypriots are [word 
indistinct] this issue during the past few days in order to 
hide their crime, Atun said. 


The acting president pointed out that Camilion said work 
is being done in connection with deconcentration and that 
the United Nations intends to discuss the issue with both 
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sides. The Turkish-Cypriot side's understanding of decon- 
centration, Atun said, is that the military will withdraw 
from the buffer zone and that the positions will remain in 
the same places, but will be manned by a police force. 


In a statement after the meeting, Camilion said they 
discussed the regrettable incident that occurred on Sun- 
day and that UNFICYP will work to ensure that such 
incidents do not recur. He said that deconcentration is 
one of the ways being considered to prevent the recur- 
rence of such incidents. Replying to a question, Cami- 
lion said that the statement issued by the UNFICYP 


spokesman yesterday clearly expresses the UNFICYP 
attitude regarding the incident. 


Government on UNFICYP Version 
NC1412180588 Nicosia Domestic Service in Greek 
1730 GMt 14 Dec 88 


[Text] The government insists on its own version regarding 
the recent incident in the buffer zone, near the Ledra 
Palace Hotel, when a National Guardsman shot a Turkish- 
Cypriot soldier who had failed to comply with repeated 

ings to stop. The government spokesman reiterated 
this today when he was asked to comment on the version 
included in the UNFICYP statement on the incident 
issued yesterday. The spokesman recalled that the Turkish- 
Cypriot soldier, accompanied by another armed colleague, 
had entered the buffer zone and disregarded the National 
Guardsmen's repeated warnings not to advance toward 
their guardpost. He added that the National Guardsmen 
had also fired warning shots into the air. 


In its statement, UNFICYP expressed serious concern 
over the incident, and added that its investigations had not 
proved that the Turki jot soldier constituted any 
kind of threat to the National Guardsmen in the area. 


Last August, when UNFICYP released a statement in 
connection with the 31 July killing of National Guards- 
man Evagoras Evagorou by a Turkish soldier at Ayios 
Kassianos, it had confined itself to saying that its inves- 
tigations proved that two bullets were fired at the 
National Guardsman, which entered his body and were 
later removed during an operation. Evagorou was 
unarmed—no one one had questioned this—and was 
wearing only shorts, being naked from the waist up. He 
had attempted to enter the buffer zone following a 
conversation with a Turkish soldier. 


Soldier’s Funeral Held 
TA 1412171688 Ankara ANATOLIA in English 
1510 GMT 14 Dec 88 


[Text] Lefkosa (A.A.}—Turkish Private Hasan Kara, 20, 
shot by Greek-Cypriot soldiers Sunday and died Mon- 
day, was buried here on Wednesday with a ceremony. 
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A.A.’s correspondent here reported that speaking at the 
funeral, Vice President of the Turkish Republic of 
Northern Cyprus and Parliamentary Speaker Hakki 
Atun said that the martyrdom of Hasan Kara showed the 
importance of the element of security in a solution to be 
found on the Cyprus issue. 


“We are facing a barbarism which is a disgrace for 
humanity and peace” he said, adding “in our view the 
real responsibility of this act lies with the hypocritical 
Greek-Cypriot leadership.” 


Stressing that nobody's power will be enough to destroy 
the borders of the Turkish Cypriots, Hakki Atun said 
“the guarantee and carefree living of Turkish Cypriots is 
only possible under the administration of our own state, 
at the north of these borders.” 


The funeral of the Turkish private was attended by Vice 
President Hakki Atun, Turkey's Ambassador to the 
TRNC Ertugrul Kumcuoglu, Commander of the Turkish 
Peacekeeping Forces General Esref Bitlis and other 
officials. 


Hassan Kara was shot fatally by Greek-Cypriot soldiers 
when he was on patrol duty. 


Denktas Meets Italian Officials in Rome 
7TA1412191488 Ankara Domestic Service in Turkish 
1700 GMT 14 Dec 88 


[T2xt] Rauf Denktas, who is in Rome as the guest of the 
TRNC-Italy Friendship Association, has started to hold 
meetings. Reha Eruz reports from Rome: 


Yesterday, Denktas met with (Gaitano Gorgoni), Italian 
Defense Ministry under secretary. He then delivered a 
speech to the parliamer.i Foreign Affairs Committee and 
answered questions. Denktas also held a private meeting 
with Committee Chairman (Elio Gabuccani). He then 
said that his contacts were very favorable. 


This morning, Rauf Denktas held a meeting with 
(Gianni Manzonini), Italian Foreign Affairs Ministry 
under secretary. The meeting continued over lunch. 


Later, Denktas was interviewed on Italian Radio Televi- 
sion and on the privately-owned television channel 5. 


Rauf Denktas will have lunch with certain Italian senators 
tomorrow after which he will hold a news conference. 


Denktas Interviewed on Intercommunal Talks 
NC 14121091788 Istanbul CUMHURIYET in Turkish 
8 Dec 83 p 16 


{“Exclusive” interview with Turkish-Cypriot leader 
Rauf Denktas by CUMHURIYET correspondent Fusun 
Ozbilgen in Nicosia; date not given] 


[Text] [Ozbilgen] Mr Denktas, at first you kept very 
secret the proposals you conveyed to Greek-Cypriot 
leader Yeoryios Vasiliou during the meetings you had 
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with him in New York in the presence of the UN 
secretary general. However, the proposals were officially 
disclosed later on. Why did you find it necessary to 
disclose them? 


[Denktas] We complied with the principle of secrecy, but 
we discovered that the Greek Cypriots were benefiting 
from our agreement on confidentiality. We did not make 
statements to anyone. However, when Vasiliou visited 
London, Brussels, Rome, and other capitals in the world, 
he said: “I believe that as the president of Cyprus I would 
be able to resolve the problem easily if I could hold talks 
with the prime minister or the president of Turkey, 
which has occupied my country. Denktas is a person who 
parrots Ankara. I want to reach the source.” 


In particular, Vasiliou makes statements that he sould be 
“invited to Turkey.”’ What does he want to achieve? His 
main objective is to hold talks with Turkey to create the 
impression that talks have begun between the occupied 
and the occupier. Hiding behind this, he wants to resolve 
the Cyprus problem as if it were only a question of 
occupation. They are not able to agree with the approach 
of the UN secretary general's office, which is that the 
Cyprus question is an intercommunal problem which 
began in 1963. 


[Ozbilgen] Do you mean to say that they are pursuing a 
policy aimed at denying the existence of a Turkish- 
Cypriot community in Cyprus? 


[Denktas}] No, but they want to regard the Turkish- 
Cypriot community as a minority. Greek Prime Minister 
Papandreou has said: “Denktas is struggling to place a 
minority at the level of the majerity.” Although they say 
that they agree to a federation, by keeping the principle 
of majority and minority alive, which does not apply in 
federations, they are making it known that their objec- 
tive is the establishment of a unitary state. 


[Ozbilgen] The conclusion we have drawn from the 
proposals you put forward in connection with the Greek- 
Cypriot demands, which have come to be known as the 
“three freedoms,” that is, freedom of movement, free- 
dom of settlement, and freedom of ownership, is that 
you are more flexible on the question of freedom of 
movement. However, you are pursuing a long-term and 
cautious policy on the freedoms of resettlement and 
ownership. Can you explain your reason for this? 


[Denktas] Our viewpoint is as follows: Realizing the 
right of freedom of movement in a country requires 
establishing peace in that country. However, the Greek 
Cypriots say “we shall cross to the north and get our 
homes and lands back sooner or later.” People who make 
similar demands on each other cannot unite in a feder- 
ation. Federations are established between friends; they 
are established for the sake of the common interest of 
people who do not make such demands on each other. 
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We are aware that if a federal republic is to be estab- 


then this 
freedom to clash, not the freedom to move about 
Therefore, we have proposed to reduce the question of 
ownership to zero 


[Ozbilgen] How will you do that? 


has already been reduced. The Turkish 

Cypriots who left very valuable property in the south 
Sie eS Ge ees © See SS eae 

Greek Cypriots. They transferred their lands to our 
government, to be handed over to the Greek Cypriots. 
We proposed to estaplish a commission to deal with the 


problem. They said, “No, our laws are valid.” 


[Ozbilgen}] What is your impression of the private talks 
you had in New York behind closed doors? How were 
your proposals received? You went there with a new 


[Denktas] Vasiliou was very disconcerted. We learned 
the reason later on. He said the foliowing to the Ameri- 
cans: “Talks cannot be held with Denktas. I have to talk 
with Turkey. Denktas is every inflexible. He does not 
even want to bargain. He repeats what we already 
know.” 


In view of this, | believe that they arrived in New York 
with a certain tactic in mind. After making their point, 
they would say: “We are going to talk with Turkey. 
Progress is not being made and no progress has been 
achieved.” 


However, by putting forward our proposals, we did not 
give them an opportunity to do this. Their tactic was 
unsuccessful. The UN secretary general is reported to 
have said the next day that “there are points which can 
be debated in Denktas’ proposals. The proposals are not 
something which can be quickly rejected.” 


We have been following the Greek-Cypriot press since 
we returned to Cyprus. The Greek-Cypriot newspapers 
are making a clamor over “what can and what cannot be 
debated.” 


[Ozbilgen] Is Vasiliou convinced that he can achieve 
more positive results by talking directly with Turkey, as 
opposed to what he has achieved by talking with you” 
That is, has Turkey created such an impression? 


[Denktas] No, the objective is to create the impression 
that the occupier and the occupied are holding talks. He 
has been after this for a long time. It is not because of any 
other expectation. 
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[Ozbilgen] Do you expect a reply to your proposals? 


[Denktas] I do not know. There is no indication at the 
present time. Their usual tactic is to select whatever they 
like from the proposals that are put forward in the form 
of “a package agreement.” They then reject the rest and 
move to mislead the world. They may resort to the same 
tactic once again. 


{Ozbilgen] What will the intensive rearmament drive on 
the Greek-Cypriot side lead to? 


[Denktas] I mentioned this to Vasiliou. I told him the 
following: You say that you are afraid of Turkey and that 
you are arming yourselves with the hope of gaining 2 or 
3 days in your resistance, regardiess of being aware that 
no matter how much you arm yourselves you do not 
stand a chance against Turkey. On the other hand, you 
are asking our help in convincing Turkey to reduce its 
troops. When we look at you, we have to feel comfortable 
in order to agree to reductions in the number of Turkish 
troops. We have to see that you are not preparing. We 
have to see that reinarks are not being made that you will 
cross to the north to hoist your flag in Kyrenia. You are 
doing just the opposite. In view of this, we are asking the 
following from Turkey: “Do not be deceived into reduc- 
ing your troops. If the Greek Cypriots had 100 troops 
when you landed in Cyprus in 1974, they have increased 
the number of their troops to 800 in 14 years.” 


Atakol Delivers Message From Denktas to ‘Arafat 
TA1412194188 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1630 GMT 14 Dec 88 


[Text] Kenan Atakol, minister of foreign affairs and 
defense, who attended the UN General Assembly special 
session on the Palestinian issue in Geneva as an 
observer, met PLO Chairman Yasir ‘Arafat there. Dur- 
ing the meeting, Atakol delivered a written message from 
President Denkias to ‘Arafat. 


Atakol congratulated ‘Araf*t for the declaration of the 
Palestinian state, and conveyed to him President 
Denktas’ and the Turkish-Cypriot people's best wishes 
for success and their support. Atakol also expressed his 
conviction that the Palestinian people will be successful 


in their just struggle. 


New Hungarian Envoy Presents Credentials 13 Dec 
NC1312154288 Nicosia Domestic Service in Greek 
1500 GMT 13 Dec 88 


[Excerpt] President Yeoryios Vasiliou again stressed that 
the Greek-Cypriot side will continue to show all goodwill 
and will spare no effort to achieve a solution in accor- 
dance with the UN resolutions and the summit agree- 
ments. He also stressed that there is no room for occu- 
pation troops or settlers or unilateral intervention nights 
in the solution which we are secking. The president's 
reference to the Cyprus issue was made in his reply to the 
address by new Hungarian Ambassador Laszlo Kincses, 
who handed his credentials to the president today. 


[passage omitted] 
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Alternate Defense Minister Yiotas Resigns 
NC1412151788 Athens Domestic Service in Greek 
1500 GMT 14 Dec 88 


[Text] Alternate National Defense Minister Evstatios 
Yiotas resi from his post, as well as from the 
Chamber of Deputies and the PASOK Central Commit- 
tee. He disclosed that he is resigaing because an eco- 
oe ree oes prime minister is interfering with 
is . 


Yiotas outlined the reasons for his resignation in an 
eight-page letter, which was handed to Andonis Livanis, 
the director of the prime minister's political office, and 
to the Chamber of Deputies president. Yiotas declined to 
give any information on the contents of his letter, but he 
did say he wil release it for publication if the govern- 
ment fails to do so. 


Yiotas Letter, Official Reaction 
NC1412202888 Athens Domestic Service in Greek 
1900 GMT 14 Dec 88 


[Text] Citing interventions in his work by an adviser to 
the prime minister, Alternate National Defense Minister 
Evstathios Yiotas resigned from his ministerial post, as 
Chamber Deputy and as member of the PASOK Central 
Committee. He outlined the reasons for his resignation 
in an eight-page letter, which he handed to Andonis 
Livanis, director of the prime minister's political office, 
and to the president of the Chamber of Deputies. 


In his letter, Yiotas states, among other things: With a 
full sense of my responsibilities toward the Greek nation, 
I address to you this letter, in order to inform you about 
my irrevocable decision to resign from the position of 
alternate national defense minister. I also inform you 
that, today, I will submit to the president of the Chamber 
of Deputies, my resignation from the position of deputy. 
Within the framework of my authority as alternate 
national defense minister, I had experiences 
which commenced with the investigation into the case of 
the supply of Magic [as heard] missiles. In respect of the 
cases of those who usurped state funds, I referred these to 
the judiciary, and I hope that justice will prevail and 
sentences will be imposed commensurate with the seri- 
ousness of the acts. 


| must mention the unacceptable and insistent interven- 
tions and pressures by one of your advisers on matters 
falling within my exclusive jurisdiction, with the aim of 
securing my consent to lift the ban prohibiting the re- 
export of war materiel, a prohibition which | personally 
implemented, after an understanding was reached with the 
appropriate minister. My conscience calls me to the people 
so that | may continue the struggle for democracy, for 
social change, and for new pol‘tical morals. 


Government spokesman Sotirios Kostopoulos, referring to 
the Yiotas resignation, stated: In an effort to fully protect 
Prime Minister Andreas Papandreou, and the minister of 
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national defense, Evstathios Yiotias, in his capacity as 
alternate minister of national defense, proceeded, without 
any interference, and within the government's policy for a 
purge, to refer certain cases falling under his own jurisdic- 
tion to the judiciary. At the same time, in simultaneous 
interviews, he informed public opinion and, with addi- 
tional statements in the Chamber of Deputies, he informed 
that body about his support for positions which disproves 
all that he mentions in his letter. 


In reference to hints about interference in his work, he 
never informed the prime minister so that these could 
either be cleared up or so that sanctions might be 
enforced. This unacceptable tactic of ignoring the prime 
minister and the government was followed by his action 
today. It is, to say the least, inexplicable that Evstathios 
Yiotas suddenly abandons the work of the government, 
in the name of the purge, as he states. 


Honoring he common , we would not like to 
describe Yiotas’ actions his unacceptable state- 
ments. Political honor and new political morals also 
pressuppose an honest behavior. In every instance, 
PASOK will continue the struggle and will not assist the 
work of the enemies of change. PASOK, and its govern- 
ment, will proceed with determination to complete the 
task entrusted to them by the people. 


Papoulias Addresses UN on Palestinian Issue 
NC1312223888 Athens Domestic Service in Greek 
2200 GMT 13 Dec 88 


[Text] Speaking as EEC spokesman, ign Minister 
Karolos Papoulias stressed in his address the UN 
General Assembly that the 12 Community member 
states are secking ways to reach a peaceful settlement of 
the Palestine problem. The initiative for the solution of 
this problem, Papoulias said, requires political responsi- 
bility which must be assumed without dzley, otherwise, 
neither Israel nor the other states in the region v'ill be 
able to live in peace and security. 


The 12 EEC member states, Papoulias said, attach 
special significance to the decisions of the National 
Palestinian Council in Algiers and have not failed to 
recommend to the representatives of the Palestinians 
and of Israel to find the road of moderation. 


* Ailing Enterprises: Profits Accompany Losses 


* Losing, Profitable Firms 
35210014 Athens TO VIMA in Greek 30 Oct 88 p 49 


[Article by Khr. Korfiatis] 


[Text] The scene in the Organization for the Rehabilita- 
tion of Enterprises (OAE) that has been “loaded down” 
with “ailing companies” has changed. Losses continuing 
to be incurred by four “incurable” firms now amount to 
1.2 billion drachmas every month. At the same time, 
however, an impressive tendency for more and more 
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firms to be showing profits is being observed. And what 
profits: tens and hundreds of millions of drachmas! Not 
one or two but most of the “ailing” firms! ““Two-speed 
industry” is a form of reality that OAE is going through. 


Of course, losses still being incurred by firms such as 
Peiraiki-Patraiki, PYRKAL [Munitions and Cartridge 
Factory], the Skalistiri Mines and Elinda are enormous 
and are translated into “‘big headaches that are continu- 
ally tormenting” both the government and particularly 
the Ministry of Industry, as admitted to by a top-level 
OAE official. 


Nevertheless, the OAE “body” already possesses “very 
energetic members.” Financing and other kinds of inter- 
vention have in many instances proved to be energizing. 


Results yielded this year by those firms considered as being 
“viable ailing firms” have been such that there is already 
talk that unprofitable firms constitute “the exception to 
the rule” and alternative “scenarios for rehabilitation” are 
once again being studied with regard to them. The “big 
weak ones” will shortly be “referred” to the ministerial 
council. For the current year, losses are expected to be 
approximately | to 1.1 billion @rachmas for Elinda, 
around 3 billion drachmas for the Skalistiris group com- 
panies, over 5 billion drachmas for the Peiraiki-Patraiki 
group and about the same for PYRKAL. The purpose of 
“interventions” being prepared is at first holding down 
losses. However, this is something that does not appear 
possible without new financing expenditures. On the other 
hand, profit-making firms are “finding comfort” being 
convinced that the cost for saving dozens of companies 
through OAE has not been in vain. 


There are quite a number of firms that once provided 
with “new blood”—some more and some less—have 
absorbed it and now show all the signs of apparent 
rejuvenation and are attracting the attention of—at 
least—private companies. 


Ranking among the first in the OAE profit-making 
companies are the Iraklis General Cement Company 
with its subsidiaries. Between January and July of this 
year it made net profits of 800 million drachmas. 


For all of 1988 profits are expected to reach | billion 
drachmas. Losses from previous fiscal years have begun 
to be wiped out and the company is optimistic about 
even better results in the future! 


Another “big weak”’ company has also begun improving 
on its profits, namely the Athens Paper Mill. In the first 
6 months of 1988 it registered profits of 489 million 
drachmas and it estimates, on the basis of data on 
coming months, that profits will reach 800 million 
drachmes or over for the year. In the same industry 
sector, Mel has for the first time this year registered 
profits. While turnover last year amounted to 1,781 
million drachmas, during the first 6 months of 1988 it 
amounted to 1,085 million drachmas and it is estimated 
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that it will reach 2,109 million drachmas. While it 
registered losses in 1987 it will show profits this year, 
even a few million drachmas. On the other hand, 
included among the unprofitable paper-manufacturing 
firms under OAE is Thessaliki that is not scheduled to 
make profits for the next 2 years. 


Impressive in every respect this year was the Kavala 
Plastics firm. In the first 6 months of this year it 
registered profits of 49 million drachmas and it is 
expected that profits will amount to 101 million 
drachmas for the year. The increase in its turnover, as 
evidenced from statistics up to now, surpasses 40 per- 
cent. From 1,402 million drachmas last year it went to 
2,080 million drachmas this year. 


With regard to textile firms it is expected that the 
nonprofitable ones will not be so for long—such as the 
Aristo and N. Douridas companies except, of course, for 
the Peiraiki-Patraiki firm that is “paying” dearly for the 
cost of its investment stagnation. 


On the other hand, registering profits, despite problems 
that this industrial sector has been experiencing gener- 
ally, will be the Velkas, Pournaras and S. Mikhailidis 
companies. The first had profits of about 115 million 
drachmas during the first 6 months of the year and it 
expects that they will rise to 500 million drachmas by the 
end of the year! The Pournaras hosiery manufacturing 
company also had profits running into the millions of 
drachmas during the first 6 months of this year and it is 
expected that during the second 6 months profits will 
continue growing. The S. Mikhailidis company has also 
been profitable with 19 million drachmas in profits 
during the first 6-month period while annual profits are 
expected to be 42 million drachmas. 


With the exception of the EPAS lumber firm, other firms 
described as “viable ailing firms” have been making 
profits this year. The VIEX metallurgical firm that has 
secured work contracts for a period of 2 to 2-1/2 years 
anticipates “higher” annual profits. Also reporting prof- 
its are the TEMEA and Marmetal firms, while the 
ETEKA company talks about making profits ranging in 
the hundreds of millions of drachmas. In the first 6 
months of this year profits amounted to 226 million 
drachmas and it is expected that they will come to 401 
million drachmas for the entire year! 


The medical products company Kerafina N. Stsino- 
poulos, that is listed with the OAE, expects to make 
profits amounting to 100 million drachmas. As for the 
well-known business firm Minion, that is also listed with 
the OAE, news is also good. Officials of the “ailing” 
department store that for a number of years now has 
been registering losses in the hundreds of millions of 
drachmas are optimistic that this year it will make so 
much profit that it will place it in the 100 most profitable 
Greek business firms instead of being ranked among the 
most nonprofitable ones as it was last year. 
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Consequently, when in the future there is talk about 
OAE’s “viable ailing firms”—as is well-known, the 
“nonviable” ones are in the process of being auctioned 
off—we must keep in mind not only losses by profits! 
This “turnaround” is in the process of an interesting 
development. As is natural, there will be an increasing 
number of visitors to the OAE and the Ministry of 
Industry by “those intested” in profitable “ailing firms.” 


* PYRKAL Financing 
35210014 Athens I KATHIMERINI in Greek 
2 Nov 88 p 11 


{Text} All of PYRKAL’s current fiscal problems will be 
confronted with financing, the goal being to have the 
company’s operations continue unimpeded. This com- 
mitment was made yesterday by alternate Minister of 
Industry Papanagiotou during a wide-ranging discussion 
held at the Ministry of Industry under his chairmanship 
and with the participation of Mr M. Glezakos, OAE 
administrative adviser, the organization's board of 
directors, a representative of the Ministry of National 
Defense and worker representatives. 


At the same time, Mr Papanagiotou confirmed the 
government's intention to have the firm continue its 
operations and he promised that there would not be any 
personnel dismissals. 


* Commerce More Rewarding Than Industry 
35210011b Athens MESIMVRINI in Greek 
11 Oct 88 p 12 


[Article by K. Kolmer] 


[Text] New programs on ICAP’s electronic computer 
have confirmed an oid truth: Commerce is more profit- 
able or rather less nonprofitable than industry in 
PASOK’s Greece. 


In 1987, that was the “best year” for companies in the 7 
years of PASOK rule. Industry registered losses of 12 
billion drachmas, while commerce registered 15 billion 
drachmas in profits even with business turnover 36- 
percent lower than in 1986. 


Who paid for the losses in indus’-y in 1987? The 
industrialist (through losses in his capital), the worker 
(through a freeze on his wages), the banks (through the 
conversion of their credits into stock), and, finally, the 
depositors and savers, who are the losers in the musical 
chair game in the Greek economy. 
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In the meantime and despite the above-mentioned unfa- 
vorable developments, who gained from the rise in private 
national consumption of '8 percent in current prices? Who 
else gained but importers of foreign products on the 
domestic market that have displaced Greek products. In 
other words, what we have always said before and which is 
now confirmed by the excellent job of the ICAP: that the 
PASOK is acting in an anti-Greek way! 


Let us revel a little in ICAP’s figures because they are 
really interesting figures on the decline shown by our 
economy. 


The market in Greece for commerce and even more for 
Greek industry is a very very bad market: Despite what the 
leftist chorus maintains to the contrary, it yields net 
returns on equity of 2.8 percent for commerce and just 1.4 
percent for industry, and, indeed, before taxes. At the same 
time, the tax-free yields of state bonds is estimated at 19 
percent (although it sometimes goes up to 21 percent). Of 
course, there is also inflation that decreases the real yield 
of state bonds 4 percentage points. But does not inflation 
also decrease the yield of equity that is tied up in compa- 
nies? Who, therefore, is foolish enough to invest in our 
socialist country? . 


Moreover, ICAP points out that 1987 showed an 
improvement in the relationship of private to foreign 
capital in industry. However, this improvement did not 
derive so much from industry itself, as some “optimists” 
contend, but from the conversion of debts of problem 
companies into stock, although losses of these problem 
companies increased in 1987 by 16 percent to 76.3 
billion drachmas! Thus, the problem passed to the banks 
but, since Greek banks do not risk their own capital but 
rather savings, the “onus” fell on the depositors—in 
other words the laughing stock of the Greek people. 


Also, various “objective observers of the Greek econ- 
omy,” have been bending our ears since last year to the 
effect that we allegedly “have seen an increase in invest- 
ments.” But here comes ICAP with data that prove that 
the improvement of the genuinely healthy industrial 
firms is due more to accounting readjustments to the 
fixed engineering equipment than to “new investments!” 


Finally, just one piece of advice to industrialists and 
businessmen to be. As evidenced by ICAP statistics, 
anyone who does not want to lose money in industry 
today must have a margin of gross profits clearly above 
the 1987 average, i.e. over 60 percent—and, in com- 
merce, a margin of gross profits of at least 70 percent. 
But just try and convince the market inspectors of the 
Ministry of Commerce that if you do not have a gross 
profit factor of 60 percent in Greece “you lost money.” 
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US. Decision To Talk to PLO Welcomed 
TA1512152988 Ankara ANATOLIA in English 
1505 GMT 15 Dec 88 


[Text] Ankara (A.A.}—Turkey is pleased that the Amer- 

ican Administration decided to enter a dialogue with 
Palestinian Liberation Organization (PLO), official 
sources said today. 


In a statement today, Foreign Ministry said Turkey 
considers this important development as a positive con- 
trioution to the peace process. 


The Foreign Ministry statement added that Turkey 
hopes Israel appraises the last development with under- 

ing and realism and takes counter steps expected of 
her to establish an equitable and lasting peace guaran- 
teeing the legitimate rights and interests of all concerned 


in the region. 


Ozal on Foreign Policy; Kurds ‘Not Minority’ 
TA1512072088 Ankara Domestic Service in Turkish 


0530 GMT 15 Dec 88 


[Text] Prime Minister Turgut Ozal is continuing his con- 
tacts in Washington. In a statement, Ozal said that he does 
not consider the Kurds a minority. He added that Turkey 
desires the promotion of its relations with Greece and does 
not have any [word indistinct]. The success of this process 
must be based on good will, perseverance, patience, and on 
the determination of both sides, he said. Serdar Dimli 
reports from Washington: 


Ozal made this statement during his speech before a 
large audience in a meeting organized in Washington by 
the National Press Club. 


Pointing out that Turkey constitutes a natural bridge 
between the industrialized West and the oil-rich Middle 
East, Ozal said that Turkey, although most of its land is 
located in Asia, belongs to the West from the economic, 
political, and strategic points of view. 


On Turkey's relations with its neighbors, Ozal said that 
relations with the Soviet Union were progressing but that 
the policies of assimilation pursued by Bulgaria make a 
similar process with that country impossible. 


He then discussed problems between Turkey and 
. Recalling that Greece is not only a neighboring 
but also an ally, Ozal said that the main issue 
from the fact that Greece considers the Aegean a 
lake. For years, he added, Turkey has been mak- 
to settle this dispute, which undermines both 
teral relations and the solidarity in NATO's south- 
eastern flank. He expressed his belief that a settlement 
would be facilitated by clarifying and determining exist- 
ing differences, as well as by promoting economic, trade, 
and cultural ties. 


a 


iil 
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Recalling that some circles are trying to establish an 
unfortunate link between Turkish-Greek and Turkish- 
EEC relations, Ozal said that such a stand would not 
contribute to elations between the two countries. 


Explaining Turkish views on Cyprus, he called for a 
favorable assessment of TRNC President Rauf Denktas’ 
constructive stand. 


Noting that Turkey is pursuing a dynamic policy on the 
Middle East issue, he said that in line with this policy, it 
recognized all Palestinian legal rights, including the right 
to self-determination. He added that the recent positive 
stand assumed by the PLO chairman should be sup- 
ported by all, including the United States. 


In conclusion, Ozal said: I would like to stress that 
Turkey, as a country which is a stabilizing element in the 
region and which constitutes a link between Middle East 
and the Western world due to its location, deserves the 
economic and military support of its allies. Within this 
framework, we expect the decisive and active support of 
the United States in Turkey's move to become a full 
member of the EEC and the Western European Union. 


In response to a questioi, Ozal pointed out that Turkey 
does not consider the Kuro a minority and that many of 
them have prominent posi\‘ons in the country’s admin- 
istration. He added that Turks and Kurds have the same 
roots and share the same religious beliefs. 


In reply to another question, Ozal said that reports by 
Amnesty International on Turkey were incomplete. He 
continued: It is inconceivable that the human rights issue 
is brought up when talking about 2,500 persons who 
were convicted for involvement in terror incidents and 
murder, while the rights of about 50,000 other convicts 
are not taken into consideration. 


Soviet Embassy Denies Reports of Spy Satellite 
TA1412153988 Ankara ANATOLIA in English 
1502 GMT 14 Dec 88 


[Text] Ankara (A.A.}—The counselor of the Soviet 
Union's Embassy in Ankara Alexandr Cichkanov [name 
as received] said that reports that his country caves- 
dropped the prime minister's office by spy satellites were 
fabricated. 


In a press conference he held Wednesday at the Soviet 
Embassy here, Mr. Cichkanov said that reports of this 
kind, which appeared in some dailies were made with the 
understanding that “a lie becomes convincing to the 
extent it is exagerrated.” 


Stressing that these reports aimed at hindering the good 
neighbourhood reiations between Turkey and the Soviet 
Union, Mr. Cichkanov said that the purpose of this © 
meeting was to explain that these kinds of spying activ- 
ities are not technically feasible. 
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“Who can determine to whom the satellite belongs and 
how?” he asked, adding that it was not possible to detect 
the owners of about 2000 satellites in space. 


He concluded that his embassy did not take any initia- 
tive at the Turkish Foreign Ministry or other Turkish 
authorities in relation to the issue and did not have any 
intention to do so. 


F Ministry Comments 
TA1412164388 A ANATOLIA in English 
1620 GMT 14 Dec 88 


[Text] Ankara (A.A.}—Foreign Ministry spokesman 
Ambassador Inal Batu said Wednesday that he could not 
confirm press reports that the Soviet Union caves- 
dropped the state entities in Ankara by its spy satellite. 


In a press briefing today, spokesman Batu said “such 
information is not available at the Foreign Ministry and 
I could not receive any confirming information from 
other authorities.” 


“AS we can not confirm that the Soviet Union caves- 
dropped our most vital state offices, we cannot investi- 
gate into an issue which does not exist” he added. 


Soviet on I Incirlik in Arms Talks 
NC1412092288 Istanbul MILLIYET in Turkish 
9 Dec 88 p 13 


[Nilufer Yalcin report: “Moscow's Proposal for Bargain- 
ing Talks”) 


[Excerpt] Albert Chernyshev, the USSR ambassador in 
Turkey, has made detailed disclosures to MILLIYET on 
the bargaining conditions the Soviet Government has 
put to Turkey within the framework of the talks that are 
being held for reducing conventional arms and troops in 
Europe. 


Confirming that Turkey and NATO had agreed to 
include the Incirlik base in Adana on the agenda of the 
talks on conventional arms reductions, Chernyshev said: 


“However, Turkey responded to our proposal for reduc- 
ing the size of the area to be excluded from the conven- 
tional arms reductions zone in Turkey and the number of 
divisions by withdrawing all the proposals it had put 
forward thus far, including the agreement on having the 
Incirlik base included in the conventional arms reduc- 
tions zone. Consequently, we have returned to our initial 
positions in the talks. Nevertheless, there is no bottle- 
neck or crisis. The two parties are aware that they have to 
resolve this problem and that there is not much time left. 

We definitely have to find a way to resolve it. We must 


. do this.” 


According to Chernyshev, the Soviet bargaining condi- 
tions can be summed up in four main points: 
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1. The area Turkey has excluded from the zone in which 
reductions will be made in the number of arms and 
troops on its soil is very large. This area must be reduced 
by about half. 


2. The Turkish Government plans to maintain a military 
force of 10 to 12 divisions in this area. The number of 
divisions must be reduced to eight. 


3. The Incirlik base must definitely be included in the 
reductions zone. 


4. A more important point is that Turkey must guarantee 
that the airfields and military installations in the area to 
be excluded from the reductions zone will be used only 
for Turkish military operations, that they will never be 
used by the military units of foreign countries, and that 
foreign bases will not be established in that area. 


Chernyshev replied to questions we put to him on 
Azerbaijan and Armenia. He asserted: 


“These problems existed in the past as well. They sur- 
faced as a result of our openness and reconstruction 
policy. They are related to our internal affairs. The best 
thing to be done is not to interfere from the outside. So 
long as we are left alone, we shall do everything possible 
to resolve the very difficult problems between the two 
republics.” 


Describing the wide-scale emigration of Azerbaijanis 
and Armenians as a “negative development,” Cherny- 
shev said that “the procedure could not be halted. In 
view of this, measures have been taken to allow it to 


continue peacefully and calmly.” 


Chernyshev described the effort made by the Armenians 
to hold Turkey responsible for the incidents as “prim- 
itive.” 


Asked whether a transfer of jurisdiction over Nagorno- 
Karabakh to the central authority would be possible, 


Chernyshev replied: 


“There is not sufficient reason to transfer Nagorno- 
Karabakh to the central authority. A specie! commission 
has been set up. It is assisting the local authorities when 
necessary. We see no reason to change the status of 
Nagorno-Karabakh.” [passage omitted] 


Balkan Trade, Economy Experts Conference Ends 
7A 1412190188 Ankara Domestic Service in Turkish 
1700 GMT 14 Dec 88 


[Text] The conference of commercial and economic 
cooperation experts from the Balkan countries that 
started in Ankara yesterday has ended. The experts 
reached an agreement on the agenda for the conference 
of the Balkan countries’ economic and foreign trade 
ministers to be held in Turkey in the spring of 1989. 
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A statement issued by the Foreign Ministry says that, 
with this agenda, the ministers will discuss holding more 
frequent contacts with the Balkan countries’ chambers of 
trade and firms, simplifying visa procedures, and also 
issues that will help develop multilateral commercial 
relations such as cooperation in standards and banking. 


Meanwhile, State Minister Yusuf Bozkurt Ozal received 
a delegation of the experts who ended their conference 
today. Ozal said that efforts must be made to increase 
economic cooperation among the Balkan countries. 


Turkey, Aibania, Bulgaria, Greece, Romania and Yugo- 
slavia participated in the expert conference in Ankara. 


Hungarian Assembly Delegation Begins Meetings 
TA1412194788 Ankara ANATOLIA in English 
1635 GMT 14 Dec 88 


[Text] Ankara (A.A.}—President of the Hungarian par- 
liament Istvan Stadinger paid a visit to Turkish parlia- 
mentary Speaker Yildirim Akbulut on Wednesday. 


Speaking during their meeting, Mr. Akbulut said that 
improvement of inter-parliamentary relations was to the 
interests of both countries. 


“Owing to this visit, we shall get better acquainted with 
each other and our nations and systems” Mr. Akbulut 
said, adding that the two countries had long-standing 
friendly relations. 


On his part, Mr. Stadinger said that his country also 
believed that relations between the two countries should 
be further improved. Mr. Istvan Stadinger invited Mr. 
Akbulut to his country. 


The six-man Hungarian delegation led by Mr. Stadinger, 
on a visit here as the guest of the Turkish parliamentary 
speaker, will proceed to Istanbul on Thursday. 


Hosts 
TA1512101888 Ankara Domestic Service in Turkish 
2100 GMT 14 Dec 88 


[Text] Yildirim Akbulut, Turkish Grand National 
Assembly speaker, gave a dinner in honor of Istvan 
Stadinger, Hungarian National Assembly president, and 
the delegation accompanying him, who are on an official 
visit to Ankara. 


In a statement during the dinner, Akbulut recalled the 
historic ties between the two countries, adding that such 
visits will contribute to the cooperation between the two 
countries. 


In turn, Stadinger noted that his country is making 
efforts to defuse international tension and that it is ready 
to cooperate on this issue with all realistic political forces 
and countries. 
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for FRG Loan Signed in Ankara 
TA1412161788 Ankara Domestic Service in Turkish 
1100 GMT 14 Dec 88 


[Text] Turkey and the FRG signed an agreement in 
Ankara today for a loan of DM325 million. Yener 
Dincmen, acting under secretary of treasury and foreign 
trade; Anton Zahn, FRG Economic Cooperation Minis- 
try director general; and Ekkehard Eickhoff, FRG 
ambassador to Ankara, signed the agreement. The FRG 
will extend a loan of DM325 million to finance various 
investment projects and to develop small- and medium- 
size industries. The FRG will also donate DM27 million 
to Turkey to be used for research and development. 


State Minister Bozer Returns From EC Meetings 
TA1412195888 Ankara Domestic Service in Turkish 
1100 GMT 14 Dec 88 


[Text] State Minister Ali Bozer said that Turkey will not 
tolerate being subjected to procedures different from 
those other EC countries are subjected to in application 
for full membership. Bozer returned from Brussels where 
he held meetings on this issue. In a statement at Esen- 
boga Airport on his return, the minister discussed the 
meeting he held with Turkey's ambassadors to the EC 
countries. He said that Turkey wants full membership 
talks with the Community to start before 1992 and to be 
concluded after a reasonable period. At the meeting, he 
said, it was decided that Turkey should also participate 
in the efforts to maintain warm relations with the 
Community and to establish a single market. 


On his meeting with Claude Cheysson, who is responsi- 
ble for the EC’s Mediterranean affairs, Bozer said that 
the distance Turkey has covered in political stability and 
economic growth created a favorable impression. | 
believe, he added, that this will have a positive effect on 
Turkey's application for full membership. 


Dutch Planes Not in ‘Flying Condition’ 
TA 1412202588 Ankara ANATOLIA in English 
1650 GMT 14 Dec 88 


[Text] Ankara (A.A.}—Holland will extend a defence aid 
worth 20 million dollars annually to Turkey, Portugal 
and Greece for a term of four years. 


A statement of the Defence Ministry said that within the 
framework of this aid, Holland will extend to Turkey 
NF-5 A-B planes. Of these, 26 have been out of service, 
16 will be taken from service in 1990 and 18 in 1992. 


The statement went on to say that the 26 planes which 
are foreseen to be delivered in 1988 are controlled by a 
technical team which decided that 25 of these are not in 
a flying condition. 


The statement added that it was out of the question to 
receive such planes in case they do not operate. 
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Court Releases Returning Trade Union Leader 
TA1412160988 Ankara Domestic Service in Turkish 
1100 GMT 14 Dec 88 


[Text] The Ankara State Security Court has released 
Haluk San Ipekci, detained on Saturday on his return to 
Turkey. Ipekci’s trial will continue while he is unde- 
tained. The court’s public prosecutor had asked for 
Ipekci’s detention. 


The court is currently trying 27 persons, including 
Ipekci, for carrying out activities abroad aimed at under- 
mining the state’s prestige. 


8 Exiles Return to Istanbul; 5 Again 
NC15 12094388 Istabul GUNAYDIN in Turkish 
11 Dec 88 p 8 


[Text] Eight people who had been stripped of their 
citizenship after failing to comply with a “call to return” 
to Turkey from abroad where they have been living since 
the 12 September 1980 military takeover in Turkey, 
returned to Istanb''i yesterday. 


The first to arrive at Ataturk Airport in Istanbul, where 
security measures had been taken in anticipation of their 
arrival, was Nafiz Bostanci, the Marmara region repre- 
sentative of Genel-Is [Public Services Employees — * 
affiliated with DISK [Confederation of Revolutionary 
Trade Unions]. Officials did not allow Bostanci, who 
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was accompanied by a group of 19 parliamentarians 
from the European and British parliaments and came on 
a British Airways flight, to enter Turkey, and he was sent 
back to London. 


A few hours later, a Scandinavian flight landed at 
Ataturk Airport with four persons on board who had 
decided to return to Turkey. Ekrem Aydin, deputy leader 
of the Turkish Mine, Metal Works, and Machine Indus- 
try Workers Trade Union [Maden-Is}; Beria Onger, 
chairwoman of the ive Women’s Association; 
Nurettin Yalcin, former leader of the Istanbul branch of 
the Chamber of Mechanical Engineers; and Haluk Tan 
Ipekci, member of the Progressive Youth Association 
Executive Committee, were detained by the police. 


Beria Onger and Ekrem Aydin were expelled back to 
Sweden. 


Meanwhile, Murat Tokmak, deputy leader of Maden-is; 
Yuksel Selek, member of the Progressive Women’s Asso- 
ciation Executive Committee; and Turhan Ata, member 
of DISK’'s Barksen [as published] Executive Committee, 
arrived on a flight Frankfurt. 


As in the case of the group that arrived earlier, one of the 
members of this group, Yuksel Selek, was detained by 
the police. The remaining two were not allowed to enter 
Turkey and were sent back to Frankfurt. 
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